GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., FC.A CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT,

To the Members of
QUICK INNOVATION LAB PRIVATE LIMITED

Report on the Audit of the Financial Statemenis
Opinion

We have audiled the accompanying fimancial statements of QUICK INNOVATION LAB
PRIVATFE LIMITED (the “Company™), which comprise the Balance Sheel as at March 31, 2022,
and the Statemenl of Profit and lLeoss (including other comprehensive income), the Cash Flow
Statemenl and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (the “financial statements").

In vur opinion and to the best of our information and according to the explanations given to us, the
aloresaid financial statements give the information required by the Companics Act, 2013 (the “Act™)

in the inanner so required and give a (ruc and fair view in conformily with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companics (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS™), and other accounting principles generally accepted in g
India, of the state of affairs of the Company as at March 31, 2022 and its losses, lotal comprehensive
income, its cash flows and the changes in cquity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial stalements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditors’ Responsibility for the Audit of the Financial Statemenls section of
our report. We arc independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accounlants of India ICAI) together wilh the cthical requirements that arc
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other cthical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sullicicnt and appropriate to provide a basis for our audit opinion on the [inancial statements.

Information Other than the Financial Statements and Auditors® Report Thercon

The Company’s Board of Directors is responsible [or the other information. The other information
comprises the information included in the Directors™ report, bul does not include the financial
statements and our auditor’s report thereon. The Directors’ report is expected to be made available to
us afler the date of this anditor's report.

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statcments, our responsibility is (o rcad the other
information identified above when il becomes available and, in doing so, consider whether the other
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information is materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

When we read the Directors’ report, if we conclude that there is a mulerial misstatement therein, we
are required to communicate the matier to those charged with governance as required under SA 720
“The Auditor’s responsibilities Relating to Other Information’,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Acl
with respect to the preparation of these financial statements that give a true and fair view ol the
financial position, financial performance (including other comprehensive income), cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and  other irregularities; selection and application of
appropriate accounting policies; making judgments and cstimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, thal
were operating effectively for ensuring the accuracy and completeness of (he accounting records,
relevant to (he preparation and presentation of the standalone financial stalement that give a true and
fair view and are free from material misstatement, whether due to [raud or error.

In preparing the financial stalerments, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
{he going concern basis of accounting unless management either intends to liguidate the Company or
fo cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are lo obtain reasonable assurance about whether the financial statcments as a whole
are free from malerial misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstalement when it exists.
Misslalements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these [inancial statemenls.

As parl of an audit in accordance with SAs, we excrcise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficicnt and appropriate to provide a basis for our opinion. The risk ot
not delecting a material misstatement resulting from fraud is higher than for one resulting
from error, as [raud may involve eollusion, forgery, intentional omissions, misrepresentations,

ar the override of internal control.
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e (Obtain an understanding of internal financial control relevant to the audit in order to design
audil procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

s  Evaluatc the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of managemenl’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainly cxists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. Il we conclude thal a material uncertainly exists, we are required
to draw attention in our auditors® report (o the related disclosures in the financial statcments
or, if such disclosures are inadequale, to modify our opinion. Our conclusions are based on
the audil evidence obtained up to the date of our auditors’ report. However, future evenls or
conditions may cause the Company to ceasc to continue as a going concern.

o Tivaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial stalements represent the underlying transactions and
gvents in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative faclors in
(i) planning the scope of our audit work and in evaluating the results of our work: and (ii) o cvaluate
the effect of any identificd misstatements in the financial stalements.

We communicate with those charged with governance regarding, among other matlers, the planned
scope and timing of the audit and significant audit findings, including any signilicant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicale with them all relationships and
other matters that may rcasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law relating to preparation of the

financial staiements have been kept by the Company so far as il appears from our
examination of those books.

{(¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Staiement and Statement of Changes in Equity dealt with by this

Report are in agreement with the relevant books of account.

(d)  In our opinion, the aforesaid financial statements comply with the Ind AS specified under

Section 133 of the Act,

B-601, SAlI LEELA, SHREE GANESH C.H.5. LTD., NEAR PILLAI COLLEGE, SECTOR 16, NEW PANVEL - 410208.

s RO ataTeldaleT s+ lsTaVY ialaTalar | P Ta Tl B LeTaln 5] & i e TP N o T T & Lt I 7 Tl (R,



GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS

(e)  On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the direetors is disqualified as on March
31, 2022 from being appointed as a director in lerns of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness ol such controls, refer to our scparate Report in
“Annexurc A”. Our report expresses an unmodified opinion on the adequacy and operaling
ctfectiveness of the Company’s internal financial controls over financial reporting.

(g)  With respect to the other matlers to be included in the Auditor’s Report in accordance with
the requirements of seetion 197(16) of the Act, as amended, in our opinion and o the best of
our information and according to the explanations given to us, the Company has not paid
any remuneration to its direclors.

(h)  With respect to the other matters to be included in the Auditors® Report in accordance with
Rule | 1 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according (o the explanations given to us:

i. The Company docs not have any pending litigations that impacts its [inancial
pusilion;
ii.  the Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-ferm  contracts
including derivative contracts;

iii.  There were no amounis which were required lo be transferred to the Investor
Education and Protection Fund by the Company.
iv.  The management has represented that no funds have been advanced or loaned or

invested (either from borrowed funds or share premium or any other sources or kind
ol funds) by the Company lo or in any other persons or enlitics, including foreign
entities (“Intermediaries™), with the understanding, whether recorded in wriling or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behall of the Ultimate Beneficiaries. Based on reasonable audil procedures adopted
by us, nothing has come (o our notice that such representation contains any material
misstatement.

v.  'The management has represented that no funds have been received by the Company
from any persons or enlilics, including foreign entilies (“Funding Parties™), wilh the
understanding, whether recorded in wriling or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whalsocver by or on behall of the Funding Parly (“Ullimate
Beneficiarics™) or provide any guaranice, sccurity or the like on behalf” of the
Ultimate Beneficiaries. Based on reasonable audit procedures adopted by us, nothing
has come to our nolice that such representation contains any material misstalement,

vi.  The company has not declared or paid any dividend during the ycar ended 3 1* March
2022,
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Pt As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the

Central Government in ferms of Section 143(11) of the Act, we give in “Annexurc B” a
statement on the mallers specified in paragraphs 3 and 4 of the Order.

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registralion Mo, 103303W

WQWLV
Gopalakrishnan M
Proprietor
{Membership No. 40675)
Place: Mumbai
Date: 20/05/2022

UDIN: 220 ko F5ATTZNTECl6
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GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS
Report on Internal Finaneial Controls Over Financial Reporting ANNEXURE “A” TO THE
INDEPENDENT AUDITORS® REFORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
seclion 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audiled the internal financial controls over financial reporting of QUICK
INNOVATION LAB PRIVATE LIMITED of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
conirols based on the internal conirol over financial reporting criteria cstablished by the Company
considering the essential components of internal conlrol stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute ol Chartered Accountants
of India (the “Guidance Nole™). These responsibilities include the design, implementation and
maintenance of adequale internal financial controls that were operating effectively [or ensuring the
orderly and cfficient conduct of ils business, including adherence lo company’s policies, the
safepuarding of its assels, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (the “Act™).

Auditors® Responsibility

Ohur responsibility is lo express an opinion on the Company's internal financial controls over financial
reporling of the Company based on our audit. We conducted owr audit in accordance with the
Guidance Note and the Standards on Auditing prescribed under Scetion 143(10) of the Act, 1o the
extent applicable 1o an audit of internal {inancial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was cstablished
and maintained and if such controls operated cffectively in all material respects,

Our audit involves performing procedures to obtain audit cvidence about the adequacy of the internal
financial controls system over financial reporting and their operaling cffcctiveness. Our audit of
internal financial controls over [inancial reporting included oblaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating cffectiveness of internal conirol based on the assessed
risk. The procedures selected depend on the auditors’ judgement, including the assessmenl of the risks
of material misstatement of the financial stalements, whether due to fraud or error,

We believe that the audit cvidence we have obtained, is sufficient and appropriate (o provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed fo provide
reasonable assurance rcgarding the reliability of financial reporting and the preparation of the
financial statements for external purposes in accordance with generally accepted accounling
principles. A company's inlernal financial control over [inancial reporting includes those policies and

o
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procedures that (1) pertain to the maintenance of records that, in reasonable detail, accuralely and
fairly reflect the (ransactions and dispositions of the assets of the company; (2) provide reasonable
assurance thal (ransactions are recorded as necessary Lo permit preparation of [inancial statements in
accordance with generally aceepted accounting principles, and thal receipts and expenditures of the
company are being made only in accordance with authorisations of management and dircetors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assels that could have a malcrial cttect
on the financial stalements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over {inancial reporting, including the
possibility of collusion or improper management override of controls, material misstalements due to
error or fraud may oceur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subjecl lo the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according (o the explanations given fo us, the
Company has, in all material respecls, an adequate internal financial controls system over financial
reporling and such internal [inancial controls over financial reporting were operating effectively as at
March 31, 2022, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components ol internal control stated in the Guidance Mole.

For and on behall of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No. 103303W

(2gA
Gopalakrishnan ™
Proprietor
(Membership No. 40675)
Place: Mumbai
Date: 20/05/2022

UDIN: 220406754752 N T 8016
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GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS
ANNEXURE “B” TO THE INDEPENDENT AUDITORS REPPORT

(Referred {o in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of
our report of even daie)

To the best of our information and according to the explanations provided to us by the
Company and the books ol account and records examined by us in the normal course of audit,
we state that:

i.  The Company does not have any Property, Plant and Equipment and Intangible Asscts and hence
reporting under clause 3(i)(a), (b), (¢), (d) and (e) of the Order is not applicable.

(a) The Company does not have any Inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b)The Company has not been sanctioned working capital limits in excess of T 5 crore, in
aggregale, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

iii.

(a) The Company has not provided any loans or advances in the nature of loans or stood
ouarantee, or provided security lo any other enlily during the year, and hence reporling under
clause 3(iin(a) of the Order is not applicable.

(b)The Company has not provided any loans or advances in the natlure ot loans or slood
puarantee, or provided securily to any other entily during the year, and hence reporling under
clause 3(ii)(b) of the Order is not applicable.

(¢) The company does not have any loans and advances in the nature of loans and hence reporling
under clause 3(iii)(c), (d), (¢) and (f) of the Order is not applicable,

iv.  During the ycar, the company has not entered info any transaclions covered under provisions of
Section 185 and 186 of the Companies Act, 2013,

v, According to the information and explanations given to us, the Company has no accepted any
deposit during the year and hence reporting under clause 3(v) of the Order is not applicable.

vi.  The mainicnance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by the
Company. Hence, reporling under clause 3(vi) of the Order is not applicable to the Company.

vii.  According to the information and explanations given to us, in respect of slatutory dues:

(a)  The Company has been regular in depositing undisputed statutory dues, including
Goods and Serviee Tax, Provident Fund, Employces’ State Insurance, Income-lax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other
material statutory dues applicable (o it to the appropriate authorities. There were no
undisputed amount payable in respect of the aforesaid dues in arrears as at 3 1* March,
2022 for a period of more than six months from the date ol becoming payable.

(b} There are no ducs of Income-lax, Goads and Service Tax, Sales Tax, Service lax,
Customs Duty, Excise Duty and Value Added Tax which have been not deposiled on

account of dispule.
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viii.  There were no lransactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (413
of 1961).
ix.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender,

(h) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authorily.

(¢) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(¢) of the Order is
nol applicable.

(d)On an overall examinalion of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(2)On an overall examination of the financial statements of the Company, the Company has not
taken any [unds from any entity or person on account of or to meel the obligations of its
subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securilics held in its
subsidiarics, joint ventures or associale companies.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b)During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause 3(x)(b) of
Order is not applicable.

xi.

(2) To the best of our knowledge and according, to the information and explanations given to us,
no traud by the Company and no fraud on the Company has been noticed or reporled during
the year.

(b)No report under sub-section (12) of scetion 143 of the Companics Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and uplo the date of this report.

(¢} As represented to us by the management, there are no whislle blower complaints received by
the Company during the year.

xii.  The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not
applicable.

xiii.  In our opinion and according to the information and explanations given to us, the Company is in
compliance with scction 188 of the Companics Act, 2013, where applicable, for all transactions
with the related parties and the details of related party transaclions have been disclosed in the
financial statements as required by the applicable accounting standards. Provisions of Scetion 177
of the Companics Act, 2013 are not applicable to the company.

G
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Xiv.

(a)In our opinion and based on our examination, the company does not have an internal audil
system and is not required to have an internal audit system as per provisions of the Companics
Act 2013,

(b) The company did not have an inlernal andit system for the period under andit.

xv.  In our opinion and according to the information and explanations given to us, during the year the
Company has nat entered into any non-cash transactions with its directors or persons connected
with him and hence provisions of scction 192 of the Companies Act, 2013 are not applicable to
the Company.

Xvi.
(a) In our opinion, the Company is not required Lo be registered under section 45-1 of the Reserve
Bank of Tndia Act, 1934 and hence reporting under clause 3(xvi)(a), (b) and (c) of the Order is
not applicable.
(b)In vur opinion, there is no core inveslment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.

xvii,  The Company has incurred cash losses during the financial year amounting to Rs 3,540 covered
by our audit and Rs.3,540 in the immediately preceding financial year.

xviii.  There has been no resignation of the statutory auditors of the Company during the year,

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
cvidence supporting the assumptions, nothing has come (o our attention, which causes us Lo
believe that any material uncertainty exists as on (he date of the audit report indicating that
Compary is not capable of meeting its liabilitics existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet dale. We, however, state that this
is not an assurance as to the future viability of the Company. We further state thal our reporting is
based on the facts up to the dale of the audit report and we neilher give any guarantee nor any
assurance that all liabilities falling due within a period of one year trom the balance sheel date,
will get discharged by the Company as and when they fall due.

xx.  In our opinion, section 135 of the Companies Act, 2013 is not applicable to the company and
hence reporling under clause 3(xx)(a) and (b) of the Order is not applicable

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Regislration No. 103303W

Crape
Gopalakrishnan M
Proprictor
(Membership No. 40675)
Place: Mumbai
Date: 20/05/2022
UDIN: 2201404754 3 JuT $olé
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CQuick Innovatlon Lab Pvt Ltd
Balance Sheet as at 31st March, 2022

Particulars MNote Mo. 31/03/2022 31/03/72071
A ASSETS
1 Mon-current assets
2] Property, Plant & Equipment 5 2 .
k) Capital work-in-progress 1 =
) Intangitle assels = % I
(d} Financlal assets .

1] Investments in subsidiaries - - -
[2] Other Financial Aszets
[} Other Mon-Currenl Asscls - b

Total Non-Current Assets

2 Current Assets

{a) Inventorics
b} lnwvenlories - Real Fstate
{e) Financial assets

{1) Cusrent investments i
1] Trade receivables i

13] Cash and cash equivalenls ? 1,50,000 100,000

{2] Loams a1 - -

(5} Other Financial assels = &

() Other currenl assets 5 7
Total cn_rr;.nt Assats -I,EEI,I:IEH:I 1,00,000
TOTAL - Assets 1,50,000 1,00,000

B EQUITY AND LIABILITIES

I  Shareholders’ funds

[E] Eqyuiky Share capital 4 1,00,000 1,010,000
(b} Share Warrants _ R i
Share capltal Suspenss = £

lc Other Foguiny ] (7,080} (3,540)

© Sub-total Equity /92820  SGA6D

2 Share application money pending allotment

I Non-current liabilities

() Financial liabilities

{1) Lang-term horrowings =

[k} Lang-term provisions = -

[c} Deferred tax liabililics {Mel)

[d) Other non-currenl liakilities - =

Sub-total Mon-Current Liabilitles g 2

M Current liahilities

{a) Financial liabilities

{1) Shart-term borowings - -

{2] Trade [.Fd'g"dblr_'s R 7.080 3,540

3] Other financial liabllities 3 50,0000 b

(b} Other current llabilities 7 3 .

Icl Shart-term provisions -

Sub-total Current Liahilities 57,080 3,540

_ TOTAL - Equity & Liabilitles 1,50,000 1,00,000

As per our report on even date attached For Qulck|innovation Lab Pyt Ltd
For GOPALAKRISHMNAN M & CO
Chartered Accountants &
Firm's Registeration Number:103303W

Coo f\‘ﬂw ivek Talwar A an. =
Gopalakrishnan M (Director) (Director)
Froprietor DIn:00043180 Din:08834521

Membership Number 40675,
Place : Mumbal
Date :  20/05/2022

UDIN: 2204 0£T5AT T2 nTH0i6



Quick Innovation Lak Pvi Lid
profit and loss Statement for the year ended 315t March, 2022

Particulars Mote Mo, A103f2022 314037071

Revenue From Operations

Hale nf products %
Lexss: Sales Tax -
Other operating rovenues =

Met Sales i
I8 Other income . &
T . Total Revenua (14 1)
1. Expenses:

Cost of materials consumed - - -
Purchases af Stock-in-Trade

Changes ininvenlories of finished
goods work in- progress and Stock-in- -
Trade

Excise Duly

Employes bensfits sxpense -

Finance costs = -

Depreciatinn and amortization cxpensse

{Ither expenses a3 3,540 3,540
Total Expenses = 3540,00 3,540
{7,540 {3.540)
Profit before exceptional and ){ {3,540) [3.540)
W extraordinary items and tax (11-1V)
Wl Cxceptional items (Refer Mote Mo, 27
Profit before extracrdinary items
1,54 3,540
Il and tax (V- VI B=ith Sl
Vil Extraordinary Ilems
IX. Profit before tax [VI- VII] [3,540) 13,5400
® Tax cxpense:

[1] Current Lax =
(2} Deferred tax &

Profit [Loss) for the pericd from

N B {3.540) [3,540)
Xi continuing operations (W)
kAl Profitf{loss) from discontinuing operations £ -
A1} Tax expense of discontinuing nperations -
Mrofilfilass) from Discontinuing
K operations (after tax) [KI-XI) 2
bAT Praofit {Loss) far the period (X1 + XIV) (3,540} (3,5a0)
Other Comprehansive Incoma - -
Total Comprehensive Income for the {3,580) (3,540)
periodfyaar
kAL Farnings per eguily share:
1) Basic 10.35) [0.35)
[2) Diluted {0.35) (0.33)
A5 per our report on even date attached Far Quick mnovation Pt bl
For GOPALAKRISHNAN M & CO

Chartered Accountants
Firm's Reglsteration Mumber:103303W

Cad ﬁw“’{ Vivek Talwar~  Anlka o g
Gopalakrishnan M {Director} {Director)
Proprietor Din:00043180 Din:DEE34521

Membership Number 40675,
Place : Mumbal
Date : 200052022

UDIN: 29 04 o&6F5ATI ZT Bole



Quick Innovation Lab Pwl Ltd

Moles o -
Particulars Mote Mao. I3 2022 31/03/2021
Note Na. Mon-current assets
Capital wark-in-progress 0.00
0.00 -
Cash and Cash Equlvalents
HOFC Bank 15000000 1,000,000
1500400.00 1,00,000
I1/03/2022 31/03 2021
Loans
Loans & Advances - (thers
Fineane Multitrade Put Lid .
Shareholders” funds 31f03f2007 A1/03 2001
Eruity Share capital
Authorised
10000 Equily shares of Rs, 10/- each 1,00,000 1,00,000
1,00,000 1,000,000
Issued and Subscribed
10000 Foulty shares of Rs. 10 each fully paid up 1,000,000 1,00,000
{Previous year 10000 Eguily shares of
Fis. 10/~ each fully paid up.) ) i
1,00,000 1,00,000
Nota:
Details of sharcholders holding mare that 5% of issued share capital of the company.
10,000 Equily Shares are held by Cluick Solution Properties Pel Lid, the holding compamy.
The reconciliation of number of shares outstanding is as below:
Eguily shares at the beginning of the year 10,000 10,000
Change during the year -
Equity shares at the end of the year 10,000 10,000
Balance in profit & Loss Account
Cpening balance {3,544 =
{+) Met Profitf{Net Loss) For tha current year [3,540) {3.5140)
[#] Transfer from Reserves +
[-1 Froposed Dividends
[-] Interim Dividends
(-} Transter to Roeserves -
Closing Balance (7,080 13,540]
' {7,080 {3,540]
Mon-Current Liahilities
Financial liabilities
Trade Payables
Irade Payables
Ggpala krishnan M & Co 7,080 4,540
7,080 540

Other current liabilities
Term Lnans - from Related Parlics

Mitco Realties Pvt. Lid,

Term Loans - from clher parties

Long Term Maturities of Finanre Lease Obligations

{b]

Learyg Texrem Provisions
Provision far employee henefits

Dreferred tax [abililics [Met)
Daferred tax liabilities (Met)




)

Other Long Term Liahilitics
Deposils from dealers and athers
Others Liakilities

1

(a)
(1)

Current liahilities EXRAET PP 31,/03/2021

Financial liabilities

Short-Term Borrowings

Secured

Lowans repayatde an demand - from banks
Laans repayakle an demand - NBFCs
Unsecured

Loans repayable on demand  lrom ank
Loans repayable on demand - others

(3)

Other financial Liabilities

Current Maturity of Long Term Debt

Unpaid Dividends i
Amaunt payabde Lo copital creditars =
Interesl acorued but not due on barrowings -
Dreposil received -
OLher Financlal Liabiliny 541N

50,000.00

[

Other Current Liabilities

Provisian for excise duly on closing stork

Advances rom custamers =
Salulory dues payable -
Olher Payables -

(d)

Short-Term Provisions
Frowision for Leave Encashment
Frowlsion for Gratity

16

17

Cost of Materials Consurmed
Inventory at the beginning of the yaar =
Add: Purchases -

Less: Inventary at the end of the year -
Raw Material Consumed = *

Packing Material
Total Cost of Material Consumed {R) - -

Stock-in-trade Purchased -

Changes in inventories of

finished goods (Mfg.) and work-in-

progress

Stock in Trade - Cpening -
Stock in Trade - Closing i

work in Frogress - Opening
Waork in Progress - Closing o

Finished Guods {MIg.] - Gpening - &
Finished Goods |Mfg.]} - Closing -

1B

Tatal Change in Inventories

Employee Benefits Expense

salarles and incentives

Contributions to Provident & Olher Fends

Staft Welfare Expenses '




Finance Costs

Interest expense (Refer Note Mo, 28) -
Clher borrowing costs

Olher linancial charges -

Applicable net gain/luss cn forcign
currency transaclions ond translation

Other Expenses

Other Manufacturing Expenses
Powrer and tuel
Consumption of stores and spare parts. =

Repairs and Maintenance

Buildings 5
Machinery =
Others Hepais & Maintenance =

Administrative Expenses
Bank Charges
Audit Foes 3,5340.00 3,540.00

33,5400 3,540.00




Quick Innovation Lab Pwt Ltd

Cash Flow Statement for the year ended 31 March 2022

{Amount in Rupeas)

Year ended 3
2022

1 March | vear ended 31 March 2021

A CASH FLOW FROM OFERATING ACTRVITIES

Met Profit before Lax

Adfusted for :

Depreciation & amulisalion expense

FHinance costs

Uperating frofit bedone Working Cagital Changes
I Working copitel eajstments:

l Adjustment for [inorease) fdecrease:
| [Increaze)fdecrease in inenlores

(Increasel/decrease in trade and olhes recelvables

I Increasef|decrazse) in trade and olher payables
| Increase|decrease) in provisinns

| Cich Generated from Operations

[ Tumes paid {nat of rafunds)

I Mt Cashi from operating activitics

;FI. CASTFLOW IO INVESTIMG ACTIVITI [

| Change in Purchase of Property, plant &

| Mt Craste useel in Investing Activitios

I €. CASH FLOW FROM FINANCING ACTITIES

l Fnance costs

I Equity share capital

I Other loan receivad

l Met Cash flow fram in Financing Activities

1Ne¢ increase in Cash amd Cash Eguivalents (AR
|Eash and Cash Fruivalenls @1 the beginning of the yom
|r_a;h and Cash Equivalents at the end of the year

%40 -3540

-3540 3540

150, 3540

100000
SNOno
50000 100000

50,000 1,00,000
100,000
1,500,000 1,00,000

1he ahove Cash Flow Stalement should be read in conjunction wilh the accompanying notes
I tesms of cur report of even date smssexed

For GOPALAKRISHMAMN M & CO.

Firm's Registration Number:L03303W

LA l?.\)b'f
Gopalakrishnan

Proprisiaor

Wembarship Kumbaer 40675
Pliace : Mumbal

Dated: 20/05/2022

WO 22006 JsATTINT RO 16

For o

o

Vivelk Talwar

n hefinlf of the Board

Fruikas

ika Wasan -~

(Director) [Directar)
00043180 Dim:0B834521



SIGNIFICANT ACCOUNTING POLICIES

1. CORPORATE INFORMATION
Quick Innovalion Lab Pvi. Ltd. (the ‘company’) is a privale limited company based
in India. The company is engaged into all types of construction and development
work such as culverts, dams, bridge, waler tanks, amusement park, canals elo,
Company also engaged in purchase or deal in all lypes of immovable properties
lor development and / or [or resale as well,

2, BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1.1. Basis of preparation and compliance with Ind AS

a. The financial statements of the Company have been preparcd in
accordance with Indian Accountling Slandards (Ind AS) notified under Lhe
Companies (Indian Accounting Standards) Rules, 2016 and  the  Companies
{(Indian Accouniing Standards) (Amendmenl) Rules, 2017, For all periods up Lo
and including lhe year ended 31 March 2017, the Company prepared its
financial stalemenls in accordance with Indian GAAP including accounting
standards notified under scction 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAADR). These flnancial slalements for the year ended 31 March 2018 are the
firsl. being prepared in accordance with Ind AS. The date of transilion 1o Ind
AS is 1 April 2016.

b. The Company maintains accounts on accrual basls following the hislorical
cosl convention, except for certain financial instruments that are measured al
fair value in accordance with Ind AS. The carrying value of all the items of
properly. planl and equipment and investmeni property as on date of
transition is considered as the deemed cost. Fair wvalue measurements under
Ind AS are categorized as below based on the degree Lo which the mputs to the
fair value measuremenis arc obscrvable and the significance ol the inputs to
the fair value measurement in its cntirety:

- Level 1 inpuls are quoted prices (unadjusted) in aclive markets for
idlentical assets or Hahililies that the company can access al measurcmaent
daie;

- Level 2 inputs are inpuls, other than guoted prices included in level
1, that arc observable for Lhe assel or liability, either directly or indirecily;
and

. Level 3 Inputs are unobservable inputs for the wvalualion of

assels/liabililies
c. The company’s prescentation and funclional curreney is Indian rupees. All

amounts in lhese financial statements, excepl per sharc amounts and unless
as stated otherwise, have been rounded off to nearesl one rapee,

d. All assels and liabilitics have been classified as current or non-current as
per the Company's normal operating cycle and other crileria as sct out under
Ind AS and in the Schedule 111 1o the Act. Based on the nature of the services
and thelr realization in cash and cash equivalenls, lhe Company has
ascertained its operating cycle as lwelve months for the purpose of current or
non-current classification of assels and linbilitics.

Ww



Going Concern

The management considers il appropriate to prepare its financial slalements on a
going concern basis.

Use of Estimates

The preparalion of financial statements in conformily with Ind AS requires thal the
management of lhe company makes estimales and assumptions that affect the
reported amounts of income and expenses of the period, the reported balances of
asscts and liabilities and Lhe disclosures relating to contingent liabilitics as of the
date of the financial stalemenis, The estimates and underlying assumptions are
revicwed on an ongoing basis, Revisions to accounting estimales include useful
lives ol property, plant and equipment, Inlangible assets, allowance [or doubilul
debis/advances, future obligations in respect of retirement benefit plans, [air value
measurement cle. difference, if any, belween lhe actual results and eslimales is
recognised in lhe period in which the results are known,

1.2. Significant accounting policies
a. Property, Plant and Equipment (PPE)

PPE Is recognised when il is probable that future economic benefits assoclated
with the item will flow Lo the company and the cost of the ilem can be measured
relinbly. PPE is stated at original cosi net of tax/duty credits availed, il any, less
accumulated depreciation and cumulative impalrment, if any. Properly, plant
and cquipment acquired on hire purchasc basis are recognized al lheir cash
values, All identifiable costs incwrred up Lo the assel put to its intended use are
capilalized. Cosis Include purchase price (including  non-refundable
taxes/dulies) and borrowing costs lor lhe assels thal necessarily take a
substantial period of Lime Lo get ready for its intended use,

PPE not ready for lhe infended use on the date of the Balance Sheet are
«disclosed as “capilal work-in-progress”.

Intangible Assets are slaled al the cost of acquisitions less accumulated
amortization. In case of an inlernally gencrated assets cost includes all dircetly
allocable expenditures. Cost associaled with maintaining software prograrins arc
recognized as an cxpense as incurred. Development costs are recognized as
intangible asscls when the:

r The lechnical feasibility of compleling lhe intangible asset so that
the asset will be available lor use or sale

L Iis intentlon to complete and ils ability and intention to use or sell
the assel

M How Lhe assct will generate future economic benelits

| The availabilily of resources to complete the assel

m The abilily Lo measure reliably the expenditure during
development

Depreciation is now provided on straight line basis on economic useful lives of
the assets. Further the remaining useful life has also been revised whenever
appropriate based on lhe cvaluation. Depreciation on addition in/deductions
from, owned assets is calculaled pro rata to the period of use. The aggregate
depreciation provided as per lhe requirement of Part C ol Schedule IT 1o

et



Companies Acl 2013, Assets costing up Lo Rs, 5,000/- are fully deprecialed in
the year ol purchase,

‘The useful lives of the major asscts from the year ol capilalisalion of the assets/
rates of depreciation are eslimaled as follows:

Class of asseis Basis | Useful life/ rate of
depreciation
Buildings other than [aclory | SLM G0 years
bailding
IFactory building SLM 30 years
Pland and machinerles SLM 15 - 25 years
Office equipmenl SLM D years
Olfice couipment — mobile SLM 2 years
Computers and relaled assels SLM 3 - B years
Elecirical installatlons SLM 1{) years
Furniture and lixlures SLM 10 years
Molor vehicles Sl 4 yoars
Windmills 5LM 22 yvears
Compuler software SLM 5 years
Linat SLM 13 years

The properly, plant and equipment acquired under finance leases is depreciated
over the assel’s uschul life or over the shorler of lhe assct's useful life and (he
lease term il lhere is no reasonable cerlainly lhal the Company will oblain
ownership al lhe end of the lease term.,

The useful lives have been determined based on technical evaluation done by
management. The residuai vaiues arc not more than 5% ol the original cost of
the asset. The assel's residual values and useful lives are reviewoed and adjusted
il appropriate at the end of each reporling period. An asset's carrying amount is
wrillen down bmmediately to ils recoverable amount if the assels carrying
amounl is greater than its estimated recoverable amount.

(rains and losses on disposals are delermined by comparing proceeds wilh
carrying amounl, These are included in profit and loss with other gains/(losses)

b. Leases

Where the Company as a lessor leases asscts under finance leases, such
amounts are recogniscd as recefvables al an amount cqual to the net inveslment
in the lease and lhe finance Income is recognised bascd on a constant rale of
return on the oulslanding net investment. Assets leased by the Company in its
capacity as a lessee, where substantially all the risks and rewards of ownership
vest in the Company are classificd as finance leases, Such leases are capitalised
al the inceptlon of the lease al the lower of the falr value and the present value of
lhe minimum lease payments and a liabilily is created for an equivalenl amouant.
Euach lease rental paid is allocaled belween the lability and the inlerest cost so
as lo oblain a constant periodic rate of inlerest on the outstanding liability for
each year,

Lease arrangements where Lhe risks and rewards incidenlal o ownership of an
assel substantially vest with the lessor are recogniscd as operating leases, Leasc
renlals on asscts under operating leases are recognised In the Statement ol Profii

and Loss on a slraighi-line basls over the lease lerm.,



c. Inventories

Inventorics are valued at the lower ol cosl and nei realisable value after providing
[or obsolescence il any. Cost is computed on a weighied average basis. The net
realisable value is the estimated selling price in lhe ordinary course of business
less the eslimaled cosis of completion and estimated cosls necessary to make
the sale. Finished goods and work-in-progress include all cosls ol purchases,
conversion costs and olher costs incurred In bringing the invenlories Lo Lheir
present. location and condition. Invenlories are valued on the following basis:

1) Slores and Spares - at moving weighled average basis.

b1 Raw Matcrials - at moving weighted average basis,

¢) Work-in-Process - at estimated cost

d) Finished Goods - at lower of cost or estimated realisable value.

e) Slock in lrade - at moving welghted average basis or eslimated realisable
value. '

f] Material in Transit - al cosl

d. Impairment of non-financial assets

Nan-finanelal assets other than invenlorics and non-current assets held lor sale
are revicwed at each Balance Sheel dale (o delermine whether there is any
indication of impairment. If any such indication exisls, or when annual
Impairment testing lor an assel is required, the company estimales Lhe assel’s
recoverable amount. The recoverable amouni is higher of asset's or Cash-
Generaling Unils (CGU) fair value less costs of disposal and iis value in use.
Recoverable amount is determined [or an individual asset, unless the assel does
nol generate cash flows that are largely independend of those from other assets
or group ol asscls, When the carrying amount ol an assel or CGU exceeds its
recoverable amount, the assel is considered impalred and is wrillen down Lo ils
recoverable amount. hmpairment losses of conlinuing operations,  including
impairment on inventlorics, are recognised in the statemenl of profit and loss.

e. Revenue recognition

Revenue [rom sale of goods is recognised when all lhe significant risks and
rewards of ownership in the goods are transferred to the buyer as per the terms
of the contracl, the Company relains no effective control of the goods transferred
to a degree usually associaled with ownership and no significanl uncerlainty
cxists regarding the amount of the consideration that will be derived [rom Lhe
sale of goods. Sales are recognised nel ol lrade discounts, rebates, and sales
laxcs (on goods manufactured and oulsourced),

Sale of services is rccogniscd in the accounting period in which ihe service s
rendered.

Inleresi on investments is recognised on a lime proportion basls taling into
account the amounts Invested and the rale ol inlerest. Dividend income on
investmenls is recognised when the right to receive dividend is cstablished.

Other lncome is accounted for on accrual basls except where (he receipl of
income 1s uncertain in which case il is accounted for on receipt basis.

f. Foreign currency transactions

The Company's financial slalemenis are presented In Indian Rupee (INR), which
is also the Company's funclional and preseniation currency. Transactions in
foreign currencles are translated into lunclional currency using the exchange
rale al the dates of the transaclions. Foreign exchange gains and losses res



from the selllemenl of such transactions and rom the translation of monelary
assets and liabililies denominated n foreign currencies al the year end exchange
rates are generally recognised in Profit or loss.

Forcign cxchanges differences regarded as adjustments lo borrowing costs are
presented in the Statement ol Profil and Loss, within finance cosl. All other
foreign exchange gains and losses as presented in the Statemenl ol Profil and
Loss or & nel basis within other gains/(losses),

Non-monetary ilems measured at falr value in a foreign currency are translated
using the exchange rales al the date when the [air value is determined. The gain
or loss arising on translalion of non-monetary items measured at fair value is
ireated in line with the recognilion of the galn or loss on the change in fair value
of the item (Le., translation dilferences on items whose fair value gain or loss Is
recognised in OCI or profit or loss are also recognised in OCI or profil or loss,
respeclively). Non-monetary items thal are measured In terms of hislorical cos
in a loreign currcney, are translated using exchange rates on dates of initial
recognition.

g. Fair Value Measurement

The Company measurcs financlal instruments such as derivatives and certain
investments, at fair value al cach balance sheet dale.

All assets and liabililies for which fair value is measured or disclosed in the fina
ncial statements are calegorized within the
fair value hierarchy, described as lollows, based on the lowesl level inputthat Is
significant to the fair value measurcment as a whole:
* Levell—
Gruoled (unadjusted) market prices in active markets for identical assels or liab
ilities
* Level2—
Valuation lechniques for which the lowesl level input that Is significant Lo the [air
value measuremnent is directly or indireclly observable

*» Level 3 — Valuation techniques [or which the lowest level inpul that is
signilicanl lo the fair value measuremenl is unobscrvable

For assels and liabilities that are recognized in the balance sheet on a recurring b
asis, the Company delermines whethertransfers have occurred between levelsin
he hicrarchy by re-assessing calegorization (based on the lowest level input that is
significant to Lhe [air value measuremerl s a whole)
al the end of each reporting period,

For the purpose of falr value disclosures, lhe Company has determined classes of
assels and liabiliticson the basis ol the

nature, characleristics and risks of the assel  or liability and the level of the  [air
value hierarchy as ciplained above.

a. Financial instruments

A flnaneial instrument is any contract that gives rise to a financial asset of one
entity and a financial liability or equity instrument ol another entity.

(a) Financial assets

The Company classifles financial assels as subsequently measured al
amortized cosl, fair value through other comprehensive income or fair value

o



Lhrough pm]'jL or loss on Lhe basis of ils business maodel for AT ging e
linancial assels and the conlraciual cash Nows characteristics of the linaneial
assel,

i. Initial recognition and measurement

All financial asscis are recognized Initially at fair value plus, In the case of
linancial assels nol recorded al fair value through profit or loss, trnsaction
cosls (hal are alliribulable Lo (he acquisilion ol (he lnancial asscel,

ii. Subsequent measurement

TFor purposes of subsequent measurement financial assels are classilied in
below categorics:

* Financial assets carried at amortised cost:

A finanelal asset is subsequently measured at amortised cost if it is
held within a business model whose objective is to hold the assct in
order o colleel contractual cash flows and the contractual terms of
the linancial assel give rise on specificd dates o cash flows that arc
solely paymenls of principal and inleresl on (he principal amound
oulslanding.

* Financial assets at fair value through other comprehensive inco
me:

Alinancial assel is subsequenily measured al [air value through olher
comprehensive income if it is held within a business model whose
objective is achieved bv both collecting contractual cash flows and
selling financial assets and the contraciual terms of the nnanci

asscl give risc on specificd dates to cash flows that are solely payment

of principal and inferest on the principal amount outstanding.
The Company has made an ircovocable clection for #ts Investments
which are classificd as equily instruments lo present the subsceguent
changes in [air value in olher comprehensive income based on ils
business model,

* Financial assets at fair value through profit or loss
A linaneial assel which is nol classified in any ol the above calegories are
subsequently [air valued through profit or loss.
iii. Derecognition
Afinancial asset is primarily derecognized when the righls (o receive cash [
lows from the asset have expired or the Comparny has transferred its rights
io receive cash flows from the asact.

The company has accounted for its Investment in subsidiarles, joint
ventures and assoclates at cost.

The Company assesses impairment based on expected credit losses(ECL)
maodel  for measurement and recognitionof  impairmentloss,  the
calculation ofwhich is based on historical data, on the financial assets
that are trade recelvables  or contract revenue recelvables and all lease

receivables.



(b) Financial lHabilities

The Company classifies all financial liabilities as subsequently measured al am
ortized cost, except forfinancial liabilities at fair value through profit or loss.
Such  labililies, including  derivatives  that  are  liabilitics,  shall  be
subsequently measured al firvaloe,

i. Initial recognition and measurement

All inancial Habililies are recognized inilially ol Taicrvalue and, inthe cas
e ol loans and borrowings and payables, nel of

directly atlribulable transaction cosls. The Company’s linanciallinbilitic
sinclude trade and other payables, loans and

borrowings including bank overdrafis, and derivative financial inslram
ents.

ii. Subsequent measurement

The measurement of financial liahilities depends on (heir classilicalion, as
described below:

* Financial liabilities at amortised cost

Aller inilial recognilion, inleresl-bearing loans and borrowings arc
subsequently measured al amorlized coslusing Lhe EIR method,
Gains and losses are recognized in prolil or loss when the labilitics
are derecognized as well as tlrough the EIR amorlizalion process.

Amortized cost is caleculated by laking inlo accounl any discounl or
premium on acquisition and fees or costs that are an integral parl ol
the EIR. The EIR amortization is included asfinance costs in the state
ment of protit ana o=

* Financial liabilities at fair value through profit or loss

Financial liabililics at fair valuc through profitor loss include financla
lliabilities held lor Urading and [nancial liabilities  designated  upon
imilial recognition as al fdr value through prolil orloss, Financial liah
ilities are classified as held [or  lrading il they areincurred [or
the purpose of repurchasing in the near term. This category also incl
udes derivative financial instruments entered into by the Company
that are not designated as hedgling Instruments in hedge
relationships as defined by Ind AS 109, Separated embedded derivati

ves are alsoclassificd as held for trading unless  they  are designated
as elleclive hedging inslrumenis,

Gains or losses on liabililies held lor rading are recognized in ihe
statemenl ol prolil and loss.
iii. Derecognition
A financial lability is derecognized when the obligation under the liab
ilily is discharged or cancelled or expires. When  an existing flnanclal
linbilily is replaced by another from the same lenderon substantially
dillerent terms, or the ferms of an existing liability are  substantially
modilied,such an exchange or modificalion is lrealed as the
derecognition of the original liabilily and the recognilion ol a new
liability. The difference in the respeclive carrying amounls is
recognized in the statement of profit and loss.



[c) Offsetting of financial instruments

Finuncial asscls and financial liabilitics are offset and the net amount is rep
orled in (he balance sheel il there is a currcntly cnforceable legal
right o ollsel the recognized amounts and there is an infention to settle on a
net basis, to realize the assets and setile Lhe liabililies simullancously.

(d) Derivative financial instruments

The Company uses derivative financial instrumenls, such as lorward currency
contracts, Interest rate swaps, full cwrrency swaps and lorward commodily
contracts  if  any, tohedgeits forelgn cwrencyrisks, intereslrale
risks and commodity price  risks, respectively.  Such derivative  financial
instruments arc initially recognized at fair value on the date on which aderivaliv
e conlracl isenlered inlo and are subscquently remeasurced at fair value, Derlvati

ves are carried as [inancial - assels when  the [irvalue s positive and  as
financial labililies when (he [air value is negalive,

Any galns or losses arising from changes in the fair value of derivalives are lake
n direelly Lo statement of profit and loss,

h.

Employee Benefits

i. Short term employee benefits
The undiscounted amount of short-term employee benefits expected (o be
padd in exchange for the services rendered by employees 1s recognised during
the period when the employee renders the services, These benefits include
compensaled abscenees such as  paid annoal leave, and  performance
incentives.

ol Long term embloves benelil:
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months after the end of the period in which the employee renders (he relaled
services are recognised as a lability at the present value ol lhe delined
bencefit obligation determined actuarially by using Projected Unil Credil
Method at the balance sheet date.

iii. Post-cmployment benefit plan
FPaymenis Lo defined contribution retirement benefit plans are recognized as an
expense when employees have rendered  1he  serviee  enlilling them to
the contribulion.

The Company's conlribulion lo the Providenl Fund is remilled to provident
fund authorities and are based on a fixed percentage of lhe eligible
cmployec's salary and debited to Statement of Profit and Loss.

The Company operates a defined benefit gratuity plan wilh approved
graluily fund, and contributions are made to a separately administered
approved graiuily Tund. Gratuity is a defined benefit obligation.

The cost o providing benelils under the defined benefit. plan is determined
using he projecled unil credil method,

Remeasurements comprising of actuarial gains and losses, the effect of the

asset ceiling, excluding amounls included in nel inleresl on the net defined
benefit Hability and the retuwm on plan assels (excluding amounls included
in net interest  on the net defined benelit  liabilily), are recognized
immediately in the balance sheet with a corresponding debilor credil Loy
relained  carnings  through  other comprehensive Income in the period

in which they ocour,
o



Liahilitics  regarding  compensatod  absences  have been classified  as
current/ non-current al lhe present value of the defined benelit obligation
al the balance sheel dale as  per Aclurial  valualiom reporl and
olher benelits like gratuity have been classilied as currenl.

i. Provisions and Contingencies

Provisions are recognlzed when there Is a present obligation (legal or
constructive] as a result of a past cvent, it 1s probable that an outflow of
resources embodying ceonomic benefits will be required to settle the obligation
and a reliable eslimale can be made of the amount of the obligalion. Provisions
are: reviewed al ecach balance sheel dale and are adjusted Lo rellect the currenl
besl eslimale,

Il the effect. of the time value of money is material, provisions are discounted
using a curreni pre-tax rale thatl refllects, when appropriate, the risks HI]{':{‘.iri[: to
[he liabilily. When discounling is used, lhe increase in (he provision due lo the
passage ol lime is recognised as a [inance cosl.

Conlingeni liabililies are disclosed when there is o possible obligalion arising
from pasl evenis, the exislence ol which will be conlirmed only by the oceurrence
or non-oceurrence ol one or more uncerlain fulure evenis nol wholly within Lhe
control of the Company or a present obligation thal arises from pasl evenls
where it is either not probable that an outflow of resources will be required to
settle or a reliable estimate of the amount cannot be made. Information on
contingent liability 1s disclosed in the Notes to the Financlal Statements.

Contingent assets are not recognised but disclosed when the inflow of economic
benefits s probable. [lowever, when the reallsatlon of Income is virtually certain,
then the relaied assel is no londer a contingent assct. bt it is recognised as nn
HETE

i Taxes on Income

Taxes on income Currenl lax is the amount of lax payable on laxable income [or
the year determined in accordance with the applicable tax rales and provisions ol
the Income Tax Act, 1961 and other applicable tax laws. Minimum Alternate Tax
(MAT) paid in accordance with the tax laws, which gives tuture economic benefits
in the form of adjustment to future income tax labllity, 1s considered as an asset
if there is convineing evidence that the Company will pay normal Income tax
Accordingly, MAT is recognlsed as an assct in the DBalance Sheet when it s
highly probable Thal Tulure ceonomic benelil associaled wilh il will Tow 1o the
Compey.

Deferred tax is recognised on differences between the carrying amounts of assels
and liabilities in the Balance sheet and the corresponding tax bases used in the
computation of taxable profit and are accounted for using the liahility method.
Deferred  tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are gencrally recognized for all deductible
temporary differences, carry forward tax losses and allowances to the extent that
il is probable that Tuture taxable profils will be available against which those
deductible lemporary dilferences, carry lorward lax losses and allowances can be
ulilised. Delerred tax assels and labililies are measured al the applicable lax
rates. Deferred tax assels and deferred lax liabilities are off sel, and presenled as
net. Current and deferred tax relating to items directly recognised in reserves are
recognised in reserves and not in the Statement of Profit and Loss. Further, the
company is paying taxes on the basis of deemed tonnage Income therefore no
impact on deferred tax OM;[;«



k. Finance Cosis

Borrowing costs Include Interest expense caleulaled using the elfeclive inlerest
melhod, linance charges in respect of assets acquired on linance lease and
exchange dilferences arising on forcign currency borrowings to the extenl they
are regarded as an adjustment to interest costs.

Borrowing cosls nel ol any inveslment income rom the temporary Investment of
related borrowings lhal are allribulable 1o the acquisition, constructlon or
production of a gualifying assel ave capilalised/invendoricd as part of cost of
such asset till such time the asset is ready lor ils inlended use or sale. A
gqualifying asset s an asset that necessarily requires a subslanlial period ol time
Lo get ready for its intended use or sale. All other borrowing costs are recognised
in prolil or loss in the period in which they are ineurred

1. Trade and other receivables / Payables

Balances of sundry deblors, sundry creditors, loans and advanees, deposits are
subject to confitmation and reconcilinlion. Accounls reccivables are net of
advances.

m. Earning per share

In determining the earnings per share, the Company considers the net
profit/loss affer tax and post tax effect of any extraordinary/exceplional ilem is
shown separately. The number of shares considered in compuling basic esomings
per share is the weighted average number of shares outstanding during the year,
The number of shares considercd for computing diluted earnings per share
comprises he weighled average number of shares used for deriving the basic
earnings per share and also the weighted average number of equity shares that
could have heen issued on the conwversion of all dilntive notential eouite sharss
as may be applicable. Tne numper o1 siares and polendially dilouve coul
shares are adjusted lor any slock splils and bonus shares issues,
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