GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Members of

NITCO AVIATION PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of NITCO AVIATION PRIVATE
LIMITED (the “Company™). which comprise the Balance Sheet as at March 31, 2022, and the
Statcment of Profit and Loss (including other comprehensive income), the Cash Flow Stalement and
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information (the “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act™)

in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards preseribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS™), and other accounting principles generally accepted in
India, of the state of atfairs of the Company as at March 31, 2022 and its losses, total comprehensive -
income, its cash flows and the changes in equity for the vear ended on that date.

Basis for Opinion

We conducted our audil of the financial statements in accordance with the Standards on Auditing
specified under scetion 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditors” Responsibility lor the Audit of the Financial Statements scetion of
our reporl. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ICAL) together with the ethical requirements thal arc
relevant to our audit of the financial stalements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAD’s Code of Ethics. We believe that the audit evidence oblained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditors® Report Thereon

‘The Company’s Board of Direclors is responsible for the other information. The other information
comprises the information included in the Directors’ report, but does not include the financial
statements and our auditor’s report thereon. The Directors” report is expecied 1o be made available to
us aller the date of this auditor's report.

Our opinion on the financial statements does nol cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
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information is materially inconsistent with the financial stalements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

When we read the Directors’ report, if we conclude that there is a material misstatement therein, we
are required to communicate the matler to those charged with governance as required under SA 720
“I'he Auditor’s responsibilities Relating to Other Information’.

Management’s Responsibility for the Financial Statemenis

The Company’s Board of Directors is responsible [or the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance (including other comprehensive income), cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
senerally accepied in India. This responsibility also includes mainlenance of adequate accounting
records in accordance with the provisions of the Act for saleguarding the assets of the Company and
for preventing and detecting [rauds and other irregularities; selection and application of
appropriate accounling policies; making judgments and estimales that arc reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, Lhal
were operating ellectively for cnsuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a true and
fair view and are free from malerial misstatcment, whether due to fraud or error.

In preparing the financial statcments, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
o cease operalions, or has no realistic alternative but to do so.

Those Board of Direclors arc also responsible for overseeing the Company’s [inancial reporting
process.

Auditors’ Responsibility for the Audit of the Financial Statements

(ur objectives are to oblain reasonable assurance about whether the financial stalements as a whole
are free from malerial misstatement, whether due to fraud or error, and to issue an auditors’™ report that
includes our opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstalement when it exists,
Misstatements can arise from [raud or error and are considered material if, individually or in the
aggregate, they could reasonably be cxpected to influence the economic decisions of users taken on
the hasis of these financial stalements.

As part of an andit in accordance with SAs, we cxercise professional judgment and maintlain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial slatements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a malerial misstalement resulting from fraud is higher than for one resulting
from ecrror, as fraud may involve collusion, forgery, inlentional omissions, misrepresentations,
or the override of internal control.

e  (Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act.

o
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we arc also responsible for expressing our opinion on whether the company has adcquate
internal financial controls system in place and the operating elfectivencss of such controls.

s Evaluate the appropriatencss of accounting policies used and the reasonableness of
accounling cstimates and related disclosures made by the management.

¢ Conclude on the approprialencss of management’s use of the going concern basis of
accounting and, bascd on the audit evidence obtained, wheiher a material uncertainty exisls
related (o events or conditions that may cast significant doubt on the Company’s abilily to
continue as a going concern. If we conclude that a material uncerlainly cxists, we are required
to draw allenlion in our auditors’ report to the related disclosures in the financial statements
or, il such disclosures are inadequale, o modify our opinion. Our conclusions arc based on
the audit evidence oblained up to the date of our auditors® reportl. However, future events or
conditions may causc the Company to cease to conlinue #s a going concern.

» Ewvaluate the overall presentation, structure and content of the financial stalements, including
the disclosures, and whether the financial statements represent the underlying transactions and
evenls in a manner that achieves fair presentalion,

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes il probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and gualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) (o evaluale
the effect of any identitied misstatements in the [inancial statements.

We communicale with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and signilicant audit findings. including any significant deficiencies in
internal control that we identily during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicalc with them all relationships and
olher matiers that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Tepal and Regulatory Requiremenis

1. As required by Section 143(3) of the Act, based on our audit, we report that:

(a) We have sought and obtained all the information and cxplanations which to the best of our
knowledge and belief were necessary [or the purposes of our audit.

(b) In our opinion, proper books of account as required by law relating to preparation of the
financial statements have been kepl by the Company so far as il appears from our
examination ol those books,

(¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprchensive
Income), the Cash Flow Stalement and Statement of Changes in Equity dealt with by this

Report are in agreement with the relevant books ol account.

(d)  In our opinion, the aloresaid [inancial statements comply with the Ind AS specified under

Seclion 133 of the Act.
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(¢)  On the basis of the written representations received [rom the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the inlernal financial controls over financial reporting of the
Company and the operating cffectiveness of such controls, refer o our separate Report in
“Annexure A”. Our report expresses an unmodificd opinion on the adequacy and operaling
effectiveness of the Company’s internal financial controls over financial reporting.

(£)  With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements ol section [197(16) of the Act, as amended, in our opinion and to the best of
our information and according to the explanations given to us, the Company has not paid
any remuneration to its directors.

(h)  With respeet to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given o us:

i. The Company docs not have any pending litigations thal impacts its financial
posilion;

ii.  the Company has made provision, as required under the applicable law or accounting
standards, [or material foreseeable losses, if any, on  long-term  contracts
including derivative contracts;

iii.  There were no amounts which were required to be transferred 1o the Investor
Education and Protection Fund by the Company.
iv.  The management has represented that no funds have been advanced or loancd or

invested (either [rom borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indircetly lend or invest in
other persons or entities identified in any manner whatsoever by or on behall of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, securily or the like on
behall of the Ultimate Beneficiaries. Based on reasonable andit procedures adopted
by us, nothing has come Lo our notice that such representation conlains any material
misstatement.

v.  The management has represented that no funds have been received by the Company
from any persons or entities, including loreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Parly ("Ultimate
Beneliciarics™) or provide any guarantee, securily or the like on behalf of the
Ultimate Neneficiaries. Based on reasonable audit procedures adopted by us, nothing
has come to our notice that such representation contains any malierial misstatement.

vi.  The company has not declared or paid any dividend during the year ended 31% March
2022

o
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GOPALAKRISHNAN M
B.COM., F.C.A

% As required by the Companics (Auditor’s Report) Order, 2020 (“lhe Order”™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the mallers specified in paragraphs 3 and 4 of the Order.

For and on behalf of
Gopalakrishnan M and Co,
Chartered Accountants

Firm Registration No, 103303W

M,MM
Gopalakrishnan M
Proprietor
{Membership No. 40675)
Place: Mumbai
Date: 20/05/2022
UDIN: 920406454 12k P20IT
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Report on Internal Financial Controls Over Finuncial Reporting ANNEXURE “A™ TO THE
INDEPENDENT AUDITORS® REPORT

{Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’
seclion ol our report of even date)

Report on the Inlernal Finaneial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have andited the internal financial controls over financial reporting of NITCO AVIATION
PRIVATE LIMITED (the “Company™) as at March 31, 2022 in conjunction with our audit of the Ind
AS [inancial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s managemenl is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria csiablished by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute ol Chartered Accountants
of India (lthe “Guidance Note™). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence o company’s policies, the
saleguarding of its assets, the prevention and detection ol frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable [inancial information,
as required under the Companies Act, 2013 (the “Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over [inancial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with cthical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal [inancial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures (o obtain audit evidence about the adequacy of the inlernal
financial controls system over [inancial reporting and their operating eflectiveness. Our audit of
internal (nancial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, asscssing the risk that a material weakness cxists, and
testing and evaluating the design and operating effectiveness of internal conirol bascd on the assessed
risk. The procedures selected depend on the audilors® judgement, including the assessment of (he risks
of material misstatement of the [inancial statements, whether due to fraud or error.

We belicve that the andit evidence we have obtlained, is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over linancial reporting.

o
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Meaning of Infernal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporling is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of the
financial statements for exlernal purposes in accordance with generally accepled accounting
principles. A company's internal financial control over [inancial reporting includes those policies and
procedures that (1) pertain to the mainlenance of records that, in reasonable detail, accuralely and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary lo permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposilion of the company’s assets that could have a malerial effect
on the [inancial stalements.

Tnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or [raud may oceur and not be detected. Also, projeclions of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over [inancial reporting may become inadequate because ol changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequale inlernal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating cllectively as at
March 31, 2022, based on the criteria for internal financial control over [inancial reporting established
by the Company considering the essential components of internal control stated in the Guidance Nole.

For and on behalf of
Gopalakrishnan M and Co.
Charlered Accountants

Firm Registration No. 103303W

anam M

Proprictor

(Membership No. 40675)

Place: Mumbai

Date: 20/05/2022

UDIN: 2204 06F5n3T2 P22 F
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred {o in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of
our repori of even date)

To the best of our information and according to the explanations provided o us by the
Company and the books of account and records examined by us in the normal course of audit,
we stale that:

i. The Company docs not have any Property, ’lant and Equipment and Intangible Assets and hence
reporting under clause 3(i)(a), (b), (¢), (d) and (¢) of the Order is not applicable

ii.
a) The Company does not have any Inventory and hence reporting under clause 3(ii)(a) of the
Order is nol applicable,

b) The Company has nol been sanctioned working capital limits in excess of T 5 crore, in
ageregale, al any points of time during the year, from banks or [inancial institutions on the
hasis of security of current assels and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

iii.

(a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the vear. and hence reporting under
clause 3(iii)a) of the COrder is not applicable.

(b)The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting under
clause 3(iii)(b) of the Order is not applicable.

(¢) The loans and advances granted by the company are repayable on demand and hence the
schedule of repayment of principal and payment of interest has not been stipulated.

(d)In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

(e)No loan granted by the Company which has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given to the same
partics.

(f) According to the information and explanations given to us, the Company has granted
unsecured loans and advances, all of which are repayable on demand and is not overdue. The
apgregate amount of such outstanding loan and advances is Rs. 1,00,00,000/- . No loans arc
granted to any relaled partics.

iv.  During the year, the company has not entered into any transactions covered under provisions of
Scetion 185 and 186 of the Companies Act, 2013,

v.  According to the information and explanations given (o us, the Company has not accepted any
deposit during the year and hence reporting under clause 3(v) of the Order is not applicable.

vi.  The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activitics carried out by the
Company. Hence, reporting under clanse 3(vi) of the Order is not applicable 1o the Company.
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vii.  According (o the information and explanations given to us, in respect ol statutory dues:

(a)  The Company has been regular in deposiling undisputed statutory dues, including
(ioods and Service Tax, Provident Fund, Employees’ State Insurance, Income-tax,
Sules Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other
material statutory dues applicable lo il lo the appropriate authorities. There were no
undisputed amount payable in respect of the aforesaid dues in arrears as at 31% March,
2022 for a period of more than six months from the dale of becoming payable.

(h) There are no dues of Income-lax, Goods and Service Tax, Sales Tax, Service Tuax,
Customs Duly, Excise Duty and Value Added Tax which have been nol deposited on
account of dispute.

viii.  ‘There were no transaclions relating to previously unrecorded income thal have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961).

(1) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

{b) The Company has not been declared wilful defaulter by any bank or [nancial mstitution or
government or any government authority.

{(c) The Company has not taken any term loan during the year and there are no oulstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is
not applicable.

{d)On an overall examination of the financial statements of the Company, [unds raised on short-
term basis have, prima facie, not been used during the year [or long-term purposes by the
Company.

{e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) The Company has not raiscd any loans during the year on the pledge of sccurities held in its
subsidiaries, joint ventures or associate companics,

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause 3(x)(b) of
Order is not applicable.

X,

(a) To the best of our knowledge and according (o the information and explanations given to us,
no fraud by the Company and no frand on the Company has been noliced or reported during
the year.

(b)No report under sub-section (12) ol seclion 143 of the Companies Act has been filed in Formn
ADT-4 as preseribed under rale 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the vear and upto the dale of this report,

(c) As represented to us by the management, there are no whistle blower complaints received by

the Company during the year.
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xii.  The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not
applicable.

xiii.  In our opinion and aceording to the information and explanations given to us, the Company is in
compliance with section 188 of the Companies Act, 2013, where applicable, for all transactions
with the related partics and the details of related party transaclions have been disclosed in the
[inancial statements as required by the applicable accounting standards. Provisions of Section 177
of the Companies Act, 2013 are not applicable to the company.

xiv,
(a)In our opinion and bascd on our examination, the company does nol have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act 2013,
{b) The company did nol have an internal audit system for the period under audit.

xv.  In our opinion and according to the information and explanations given to us, during the year the
Company has not entered inlo any non-cash transactions with its directors or persons connceted
with him and hence provisions of section 192 of the Companies Act, 2013 arc not applicable to
the Company.

XVi.
(a) In our opinion, the Company is nol required to he registered under section 45-1 of the Reserve
Bank of India Act, 1934 and hence reporting under clause 3(xvi)(a), (b) and (¢) of the Order is
nol applicable,
(b)In our opinion, there is no core investment company within the Group (as defined in the Core
Investmen!t Companics (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is nol applicable.

xvii.  The Company has incurred cash losses during the financial year amounting to Rs 4,130 covered
by our audit and Rs 4,071 in the immediately preceding linancial year.

xvili.  There has been no resignation of the statutory auditors of the Company during the year.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of [inancial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Direclors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our allention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeling its liabilities existing at the date of balance sheel as and when
they fall due within a period of one year from the balance sheet dale. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the fucls up Lo the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

N
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xx.  In our opinion, section 135 of the Companies Act, 2013 is not applicable to the company and

henee reporting under clause 3(xx)(a) and (b) of the Order is not applicable

FFor and on hehalf of
Gopalakrishnan M and Co,
Chartered Accountants

Firm Registration No, 103303W

Guopalakrishnan ™M
Proprietor

(Membership No. 40675)
Place: Mumbai

Date: 20/05/2022

UDIN: 22046¢F5A TT2k P9o o 13
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Mitco Aviation Pvt. Lid.
B Balance Sheet as at 31st March, 2022

Particulars

31f03/2022

41/0/2021

A ASSETS

I Mon-current assets

al
(b}
ich
{d)
{1}
2]
()

Property, Plant & Equipment

Capital work-in-progress
Intangible assets

Financial assets
Investments in subsidiaries
Other Financial Assets
ther Mon-Current Assets

Total Non-Current Assets

2 Current Assets

(a)

1]

]
(1)
]
L]
4
{5

{d)

Inwentories

Inwentories - Real EsLale
Financial assels

Currenl investments
Trade recelvables

Cash and cash equivalents
Laans

Other Financial asssts
Orher current assets

3,60,654,10

4.h0,654.16

3,60,654.16

3,60,654.16

7,880.89
1,00,00,000.00,

#4791
1,010,030, 006

Total Current Assets

1,00,07,880.89

1,00,08,471

TOTAL - Assets

1,03,568,535.05

1,03,69,125

B EQUITY AND LIABILITIES

| Shareholders’ funds

[a)
[b]

]

Equity Share capital
Lhare Warrants

Share capilal Suspense
Olhver Equily

1,000, 0, 0

-41,562.00

1,030,00,000

{37,432}

Sub-total Equity

s 93,58,438.00

09,62,568

2 Share application money pending allotment

Il Mon-current liabilities

(a)
{1
{b)
{c)
{d)

Financial liabilities
Long Lerm borrowings
Long-term provisions

Deferred tax liabilties [Net)
(ther non-current liabilities

Sub-total Mon-Current Liabilities

Il Current liabilities

(a)
(1]
(21
(1]
(b
ich

Financial liabilities
Lhort-term horrowings
Irade payahles

Orher financial liabilities
Other current lizbilities
Short-term provisions

Sub-total Current Liabilitles

25, 765,00

3,84, 33200

22,275

3,84,332

4,10,097.00

4,06,557

TOTAL - Equity & Liahilities

1,03,68,535.00

1,03,69,125

As per our report on even date attachead
For GOPALAKTRISHNAN M & CO

Chartered Accountants

Firm's Registeration Mumboer; 103303W

Gopa chnan M
Proprietor

Membership Numbear A0675.

Place : Mumbai
Mate 200052022

UDIN: 2201400 TSATT kP2 013

For

‘ﬁa@@ﬁ J

Deapak Thengal
(Director)
Din:0LLOG740

Nitco Aviation Pyt. Ltd.

Sanjana Talwar

{Director)
DIn:0711241%2



Profit and loss Statement for the year ended 315t March, 2022

Mitco Aviation Pvi. Lid.

Particulars

Mote Mo, ERVLETF]irr]

310372021

Revenue From Operations

Sale of producls
Lezss: Sales Tax

Olher operating revenues -

MNet Sales

1. Other inroms

m. Total Revenue {| + 11

. Expenses:

Cost of materials consurncd : 2
Purchases of Slock in Trade s =
Changes indinventories of finished

pocds work-In- progress and Stack-in-

Trade
[xclse Duty

Fmployes bensfits expense

linance roses

Depreciation and amortization capense

Other expenses

Total Expenses

Profit before exceptional and

1 4,130.00

4,071

4,130.00

4,071

4,130.00

-4,130.00

v, extraordinary items and tax {111-1¥) ;(
Wi, Excaptional iterns (Refer Nole Mo, 27 )

Profit before extraordinary items

Wil and tax [V - VI}
Wil Exlragrdinary Iltems

-1,130.00

I Profit before tax (Vil- Vi) -4,130,00

X Tax expense;
{1) Current tax
1#] beferred tax

Profit {Loss) for the period from

Xl continuing operations (VI-YIN)

-4,130.00

kAl Profitfloss) rom discontinuing operations

Al Tax expense of discantinuing aperations
Prafit/[lnss] from Discontinuing

KW nperatinns {after tax) [KH-xi1}

W Profit [Loss) for the period (X1 + X1V) -4,130.00
Other Comprehensive Income -
Total Comprehensive Income for the

period/fyear

-4,130,00

b Earnings per cguily share:

(1) Basic
(2] Diluted

As per our report on even date attached
For GOPALAKRISHNAN M & CO
Chartered Accountants

Firm's Registeration Number:103303wW

U\

Gopalakrishnan M
Proprietor

Membership Number 40675,
Flace : Murnbai

Date : 20M05/2022

UDIN: 2.9 o4 04 F5ATIZK P 201 F

0.00
0.00

[4,001]

{4,071)

{4,071}

{a,071)

[4,071)

{#,071)
(4,071}

L)
[rn.061)

Far Mitco Avlation Pvt,

i |

Deepak Thengal
{Mrectar)
Din:01106740

']

Sanjana Talwar
[Director)
Din:0i112412



Mitco Aviation Pvt. Ltd,

Notes - -
Particulars Mote No. 31f03/2022 41,/04/2021
Note MNa, Mon-current assets
1 Capital wark-in-progress N 4,AlL,654.16 3,460,654
3,60,654.16 3,60,654

2 Cash and Cash Equivalents

Punjaly Matlonal liank 7.880.89 R471
7,880.89 8,471
31f03/z022 31032021
3 Loans
Loans & Advances - Others
Finenne rAultitrades Pyt Ltd 1,00,00,000.00 1,000,000, 000
1,00,00,000.00 1,00,00,000.00
4 Shareholders’ funds 2103 2022 31f03/2021
Equity Share capital
Authorised
100000 Equity shares of Rs. 100/- cach 1,000,00,000 1,00,00,000
1,00,00,000 1,00,00,000
o Issued and Subscribed
100000 Equity shares of Rz, 100 each fully paid up 100,00, a0 1,00,00,000

|Previous year 100000 Equily shares
of Rs. 100/~ each fully paid up.)

1,00,00,000 1,00,00,000

Note:

Details of sharcholders haldling more that 5% of issued share capital of the company.
1,00,000 Equity Shares (Provious year 1,000,000 Fquity Shares) are held by Miboo Realties Privale Limited, the kolding
COMmpsny.

The reconciliation of number of shares outstanding is as below:

Eyuily shares at the beginning of the year 1,00,000 1,061, 0101
Change during the year ; - i
Equity shares at the end of the year 1,00,000 1,00,000

5 Balance in profit & Loss Account

Opening balance [37.432) 133,361)
{+) Net ProfitfiMet Loss) For the current year 14,130) [4,0071)
1+) Transfer from Heserves - -

-] Proposed Dividends H

1-) Interim Dividends =

-] Transter to Reserves 2

Closing Balance (41,562) [37,432)

[41,562) {37,432)

Non-Current Liabilities

Financial liabilities
G Trade Payables
Trade Payables
Gopalakrishnan M & Co 2576500 22,225.00
- 25,765.00 22,225.00

7 Other current liabilities
Term Loans - from Helated Parties
Witon Realties Put. Ltd. 4,54,322.00 3,84,332.00

3,84,332.00 2,34,332.00

& Administrative Expenses

Bank Charges 590.00 54100
Audil Fees 3,540.00 5540010
4,130.00 4,071.00

o



Mitco Aviation Pl LLd.

Cash Flow Statement sor the vear ended 21 march 20az

(Amount in Rupees)

Year encded 31 March 2022

fear ended 21 March 2021

i, CASH FLOAW TROM OPERATING ACTIVITIES

Gopalakrishnan M

Net Profic before tax 41340 -4071
Ardfusted for
Depreciation & amortisation capense Q 0
Finanae costs S50 531
Operating Profit before Working Capital Changes 3540 A4
Warking capitol adjusdments:
Adjustment far [increase)/decrease;
{Increase)fdeocroas: in frvenbonies &
{Increase)fdecrease in trade and other receivablas
increase/[decroase] in tracle anel crtlvess paryables 3540 an4n
Iner ease/decreaze] In provigions
Cash Ganerated from Operations 5
Tiwers paial {riet of refunds) > -
et Cash from operating activities =
| .
lE. CASH FLOW FROBA INVESTIREG ACTIVITIES
[ Change in Purchase of Praperty, pland & o
I Met Cach used In Investing Activitias -
= C. CASH FLOW FROM FINARNCING ACTIVITIES
I Finance costs SA0.00 il
Net Cash flaw fromm in Financing Actlvitles 590 o
IN-.-.l incraase in Cash and Cash Equivalents (41 B1C) -580 -531
|f..'ash and Cash Equivalents at the beginning of the g BN 9,002
l{_‘a;h and Cash Equivalents at the end of the year , 1.Aa1 8471
L
The abiove Cash Flow Slatement should be read in conjenction with the accompanying notes
In Lerms of our report of even date annexed For and on behalf of the Board -
For GOPALAKRISHMAN P & T l
Firm's Registratlon Numbar:103303W -ﬁ@.}_l\m EIJ:..I f
pE R .
Deapak Thengal Sanjira Talwar
{Directaor) (Director)
Din:01106740 Din:07112412

Proprisior

Membership Humber 40675
Place : Mumbai

Cated: 200052022

voin: 22oheéd5A TIZKP 2013




SIGNIFICANT ACCOUNTING POLICIES

1. CORFORATE INFORMATION
Mileo Aviation Pvt. Ltd. (the ‘company’) is a private limited company based in
India. The company is engaged into business of overhaul service, repair,
maintain, fabricate, assemble, design ete. for any kind of machinery, appliance,
components, materlals, parts ete. The company also in the business of providing
consultancy services in flying, operating, flying lraining, hiring, leasing ete. and
providing aviation services in India and abroad.

2., BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1.1. Basis of preparation and compliance with Ind AS

4. The financlal statements of lhe Company have been prepared in
accordance with Indian Accounling Slandards [Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2016 and  the  Companies
(Indian Accounting Standards) (Amendment) Rules, 2017, For all perlods up to
and including the year ended 31 March 2017, lhe Company prepared its
financial stalemenis in accordance with Indian GAAP including accounting
standards nolified under scetion 133 of the Companies Acl 2013, read
tngether with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP). These financial slalemenls lor the year ended 31 March 2018 are Lhe
first being prepared in accordance with Ind AS. The date of transition lo Ind
ASis 1 April 2016,

b. The Company maintains accounls on acerual basis following the historical
cosl convention, except for certain linancial instruments that are measured al
fair value in accordance with Ind AS. The carrying value of all the items of
properly, plant and equipment and investmenl properly as on date of
transilion is considered as the deemed cost. Fair value measurements under
Ind AS are calegorized as below based on the degree to which lhe inputs o the
fair value measuremenls are obscrvable and the significance ol he inputs to
the fair value measuremenl in ils entircty:

. Level 1 inpuls are quoled prices (unadjusted) in active markels lor
Identical assets or liahililies thal the company can access al measurermnoent
date;

o Level 2 inputs are inpuls, olher than quoted prices included in level
1, that are observable for the assel or linbility, elther directly or indireclly;
and

. Level 3 Inputs are unobservable inputs for the wvaluation ol

assclsliabilitles

c. The company’s presentation and functional currency is Indian rupees. All
amounls in these financial statements, excepl per share amounts and unless
as stated olherwise, have been rounded off to nearesl one rupee,

d. All assels and liabilitics have been classified as current or non-current as
per the Company’s normal operating cycle and other erileria as sct out under
Ind AS and in lhe Schedule T to the Act. Based on the nalure of the services
and their realizalion in cash and cash equivalents, lhe Company has
ascertained its operaling cycle as twelve months for the purpose ol current or
non-current classification of assels and Habilitics,

oo



Going Concern

The management conslders it appropriale lo prepare its financial statements on a
going concert basis,

Use of Estimates

The preparalion of financial statements in conformily with Ind AS requires thal lhe
management of (he company makes estimates and assumplions that affect the
reported amounts of income and expenses of the period, lhe reporied balances of
asscts and liabilities and Lhe disclosures relating to contingenl liabilitics as of the
dale of the flnancial statemenis, The csltimates and underlying assumplions arc
reviewed on an ongoing basis. Revisions to accountlng estimates include uscful
lives of property, plant and equipment, Intangible assets, allowance [or doubiful
debts/advances, luture obligations in respecl of relirement. benefit plans, fair value
measurement cle. difference, If any, belween lhe aclual results and eslimales is
recognised in lhe period in which the results are known,

1.2. Significant accounting policies
a. Property, Plant and Equipment (PPE])

I'PE is recognised when il is probable that future economic benelils associated
with the item will flow to the company and the cost of the item can be measured
reliably. PPLE is stated at original cosi net of tax/duty credils availed, il any, less
accumnulated depreciation and cumulalive impairment, if any. Properly, plant
and equipment acquired on hire purchase basis are recognized at lheir cash
values, All identifiable costs incwrred up Lo lhe asset put to its intended use are
capitalized. Cosis  include purchase price (including non-refundable
taxes/duties] and borrowing costs for the assels lhat necessarily take a
substantial period of time Lo get ready for its inlended use,

PPE not ready for the inlended use on the date of the Balance Sheet are
disclosed as “capital work-in-progroess”.

Intangible Assets are slaled al the cost of acquisitions less accumulated
amorlization. In case of an intermally generated assets cost includes all directly
allocable expenditures. Cost associaled wilth maintaining software programs arc
recognized as an expense as incurred. Development costs are recognized as
intangible assels when the:

The lechnical fcasibility of completing the inlangible asset so that
the asset will be available [or use or sale

Its intentlon to complele and its ability and intention to use or sell
the assel

How Lhe assel will generate future economic benelils

The availabilily of resources to complete the assel

[ The ability to measure relinbly the expenditure during
development

Depreciation is now provided on straight line basis on ceconomic useful lives of
the assets. Further lhe remaining useful life has also been revised whenever
appropriate based on lhe evaluation. Depreciation on addition io/deductions
from, owned assets is calculaled pro rata to the period of use. The aggregate
depreciation provided as per lhe requirement of Part C of Schedule IT to
Companics Act 2013. Assets costing up to Rs. 5,000/- are fully deprecialed in

lhe year of purchase. M



The uselul lives of the major asscts from the year of capitalisalion of lhe assels/
rates of depreciation are eslimnaled as Tollows:

Class of asseis Basis | Useful life/ rate of
depreciation
Buildings other lhan laclory S 60 years
building
Faclory building SLM 30 vears
Plant and machineries SLM 15 - 25 years
Olfice equipmenl S5LM O years
Office equipment — mobile SLM 2 years
Compulers and relaled asscis SLM 3 - B years
Elcctrical Installations LM 10 years
Fumilure and lixlurcs SLM 10 years
Muotor vehicles SLM | 4 years
Windmills SLM 22 years
Computer software SLM | & ycars
Boal SLM 13 vears

The property, plant and equipment acquired under linance leases is depreclated
over the asset’s useful life or over the shorier ol lhe assci's uscful life and the
lease lerm if there Is no reasonable certainty lhal lhe Company will obtaln
ownership al lhe cnd of the lease term,

The useful lives have been determined based on technical evaluation done by
managemenl, The residual values are not more than 5% of the original cost of
the asset. The assel's residual values and uscful lives are reviewed and adjusled
If appropriate at the end of each reporting period. An asset's carrying amount is
written down immedialely (o ils recoverable amount If the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing procceds with.
carrying amount. These are included in prolit and loss wilh other gains/(losses)

b. Leases

Where the Company as a lessor leases assels under finance leases, such
amounis arc recognised as receivables al an amount cqual to the net investiment
inn lhe lease and the finance Income is recognised based on a constant rate of
relurn on (he outstanding net Investment. Assets leased by Lhe Company in its
capacily as a lessec, where substantially all the risks and rewards ol ownership
vest in the Company are classificd as finance leases. Such leases are capilalised
at the inception of the lease al the lower of the fair value and the present value ol
the minimum lease paymenls and a lability is created for an equivalent amounl,
Each lease rental paid is allocaled belween Lhe liability and the interest cost so
as 1o obtain a constant periodic rale of inlerest on the outstanding liability for
cach yoear.

Lease arrangemenls where Lhe risks and rewards incidental to ownership ol an
asset substantially vesl with Lhe lessor are recognised as operating leases. Lease
rentals on assets under operating leases are recogniscd in the Statement of Profit
and Loss on a straight-line basis over Lhe lease lerm,

. Inventories

A



Invenlories are valued at the lower of cosl and nel realisable value after providing
[or obsolescence if any. Cost is compuled on a weighled average basis. The net
realisable value is lhe cstimated selling price in the ordinaoy course of business
less the eslimaled cosis of completlon and estimaled cosls necessary to make
the sale. Finished poods and work-ln-progress include all costs of purchases,
conversion costs and olher cosls incurred in bringing the invenlories lo (heir
present location and condilion. Invenlorics are valued on the following basis:

a) Stores and Spares - at moving weighicd average basis.

Iz}l Raw Malerials - at moving weighted average basis,

) Work-in-Process - at. estimated cost

d) Finished Goods - at lower of cost or estimaled realisable value,

g] Stock in irade - al moving weighted average basis or eslimaled realisable
value,

f) Material in Transil - al cosl

d. Impairment of non-financial assets

Non-finanecial assets other than inventories and non-current assets held [or sale
are reviewed at each Balance Sheel dale Lo determine whether there is any
indicalion of impairment. If any such indication exisls, or when annual
impalrment testing for an assel is required, the company estimates lhe assel's
recoverable amount. The recoverable amouni is higher of asset's or Cash-
Generaling Unils (CGU) fair value less costs of disposal and ils value In use.
Recoverable amount is delermined (or an individual asset, unless Lhe assel docs
nol generate cash flows that are largely independent of those from other assets
or group ol assels. When the carrylng amount of an assel or CGLU excecds its
recoverable amount, the assel is considered impaired and is written down Lo ils
recoverable amount. Impairment losses of continuing operations, including
impairmenl on invenlorics, are recognised in the stalement of profil and loss.

¢. Revenue recognition

Revenue from sale of goods is recognised when all the significant risks and
rewards ol ownership in the goods are transferred to the buyer as per the terms
of the conlracl, the Company retains no effective control of the goods transferred
to a degree usually associaled with ownership and no significanl unceriainty
cxists regarding the amounl of the consideration that will be derived lrom the
sale of goods. Sales are recognised nel of trade discounts, rebates, and sales
laxcs (on goods manufactured and oulsourced).

Sale of services is recogniscd in the accounting period in which the service s
rendered.

Inferest on investments is recognised on o lime proportlon basis taking inlo
accouni the amounts invested and the rale of inlerest. Dividend Income on
inveslmenis is recogniscd when the right to receive dividend is cstablished.

Other income is accounled for on accrual basis except where lhe receipl of
Income is uncertain in which case it is accounted for on receipt basis.

f. Foreign eurrency transactions

The Company's l[inancial slalements are presented in Indian Rupee (ITNR], which
is also the Company's [unclional and presentation currency. Transaclions in
forelgn currencies are translaled into Minctional currency using lhe exchange
rule al the dates of the transactions. Foreign exchange gains and losses resulting
[rom the scttlement of such transaclions and [rom the 1'.:‘az1alatim1cjf;}km1etary



assets and liabililies denominaled in foreign currencies at the year end exchange
rates are generally recognised in Profil or loss.

Forcign cxchanges differences regarded as adjustments to borrowing cosls are
presented in the Statement of Profil and Loss, within finance cost. All other
foreign exchange gains and losses as presenled in the Slatement of Profit and
Loss on a nel basis wilthin other gains/(losses).

Mon-monetary items measured al fair value in a foreign currency are Lranslated
using the exchange rates al lhe dale when the fair value is determined. The gain
or loss arlsing on translalion of non-monctary items measured al [air value is
lreated in line with the recognilion ol the gain or loss on the change in fair value
of the ilem (i.c., translation differences on ilems whose fair value gain or loss is
recognised in OCI or profit or loss are also recognised in OCI or profit or loss,
respectively). Non-tnonciary items that are measured in lerms of historical cost
in a foreign currency, arc translated using exchange rales on dales of initial
recognition.

g. Fair Value Measurement

The Company measures inancial instruments such as derivatives and cerlain
investments, at fair value al each balanee sheet date.

All assets and liabilities lor which [air value is measured or disclosed in Lhe [ina
ncial statements are categorized wilhin Lhe

[air value hicrarchy, described as follows, based on the lowest level inputthat is
significant to the falr value measurement as a whole:

= Levell—
Cuoled (unadjusted) market prices in active markels lor identical assets or lab
ilities

*  Level2—
Valuation lechnigues for which the lowest level inpul thal is significant to the fair
value measuremenl is direclly or indirectly observable

* Level 3 — Valuation techniques for which (he lowest level input that is
significant to the [air value measurement Is unobservable

For assets and liabililies that arc recognized in the balance sheel on a recurring b
asis, the Company delermines whethertransfers have occurred belween levelsin i
he hicrarchy by re-assessing calegorization (bascd onthelowestlevelinpul that is
significant. to the fair value measurement as a whole)
al Lhe end of cach reporting period.

For Lhe purpose of fair value disclosures, the Company has determined classes of
assets and labililieson the basis of the

nature, characlerislics and risks of the asset  or labilily and the level of the  falr
value hierarchy as explained above,

a. Financial instruments

A finanecial instrumenl is any contract that gives rise to a linancial assel of one
cntity and a financial liabilily or equily instrument of another entity.

(a) Financial assets

The Company classifics financlal assets as subsequenlly measured at
amortized cost, lair value through other comprehensive income or lair valuc
through profit or loss on the basis of its business model fbwlgirug the

(



linancial asscts and the contractual cash flows characieristics of the financial
assel,

i. Imitial recognition and measurement

All financial assets are recognized inilially at fair value plus, in the case of
[inancial asscts not recorded at fair value through profil or loss, transaction
cosls thal are attributable to the acquisition of the linancial assct.

]

ii, Subsequent measurement

For purposes of subsequent measurement financial assels are classified in
below categories:

* Financial assets carried at amortised cost:

A financial assel is subsequently measured at amortised cosl il it is
held within a business model whose objective Is to heold the assel in
order to collect contractual cash lows and the contractual terms of
ihe financial asset give rise on specilied dales o cash flows that are
solely payments of principal and inleresl on the prineipal amount
oulslanding,

= Finanecial assets at fair value through other comprehensive inco
me:

A financial assct is subsequently measured at [air value through other
comprehensive income if it is held within a  business model  whose
ohjective is achieved by both collecting contractual cash flows and
selling financial assels and the contractual terms  of the  [inancial
asset give rise on specilied dales to cash flows that are solely paymenl
of principal and inleresl on lhe principal amount outstanding.
The Company has made an irrevocable clection for its Investiments
which are eclassified as equily instruments (o present the subsequent
changes in fair value in other comprehensive income based on its
business maodel.

* Financial asseis at fair value through profit or loss
A financial asset which 1s not classified in any ol the above categories are
subsequently fair valued through profit or loss.

iii. Derecognition

A financial assel is primarily derecognized when the righls Lo receive cash T
lows from the assel have expired or the Company has transferred ils righls
to receive cash flows lrom (he assel.

The company has accounled lor ils investment In subsidiaries, joinl
ventures and associates al cosl

The Company assesscs impairment based on expected credil losses(ECL)
model  lormeasuremnent and recognition of  impairmentloss,  the
calculation ol which is based on historical data, on the financial assels
that are trade receivables or conlracl revenue receivables and all lease

reccivables.



(b) Financial liabilities

The Company classifies all financial Habililies as subsequently measurcd atam
orlized cosl, except forfinancial liabilities at fair value through profil or loss.
Such  Habililies, including  derivatives  that are liabilities, shall be
subsequenlly measured al Tirvaluc,

i Initial recognition and measurement

Al financial Kabililies are recognized Inltially at falr value and, in the cas
e of loans and borrowings and payables, net of

directly atiribulable lransaction costs, The Company’s financialliabilitie
g include trade and other payables, loans and

borrowings including bank overdralls, and derivaiive financial instrum
cnts.

ii. Subsequent measurement

The measurement of financial liabililics depends on their classification, as
deseribed below:

¢ Financial liabilities at amortised cost

AMterinitial recognilion, interest-bearing loans and borrowings are
subsequenlly measured al amortized cost using the EIR method.
Gains and losses are recognized in profit or loss when the liabilities
are derecognized as well as lhrough the EIR amortization process.

Amortized costis caleulaled by aking inlo account any discount or
premiuwm on acquisition and lees or cosls thalare anintegral part of
the EIR. The EIR amnortization is included aslinance costs in the state
meni of profit and loss.

* Financial liabilities at fair value through profit or loss

Finanecial linbilities at fair value through profit or loss include [nancia
1liahilities held [or irading and financial Habilitles  designated upon
initial recogrilion as al fir value through profit orloss. Financial liab
ilitles are classified as held lor  {rading ifihey arcincurred for
the purpose of repurchasing in (he near lerm. This category also Inel
udes derlvative financial instruments enlered into by the Company
thal are not deslgnated as hedging insirumenls in hedge
relationships as deflned by Ind AS 109, Separated embedded derivali

ves are alsoclassificd as held for trading unless  they are designaled
as elfeclive hedging instruments,

Gains or losses on liabililies held for trading are recognized in the
statement of prolil and loss,

iii. Derecognition

A linancial llability is derecognized when the obligalion under the liab
ilily is discharged or cancelled or expires. When an exdisling linancial
Liahilily is replaced by another from the same lenderon subslanlially
dillerenl lerms, or the terms of an exdsting liability are subslanlially
maodified,such an exchange or maodification is treated as the
derecognition ol (he original Hability and the recognition of a new
llability. The dillerence in (he respective carrying amounts  is

recognized in the statement of profil and loss. GN\F



(e) Offsetting of finaneial instruments

Financial assels and linancial lHabililies are oflzci and the nel amoant is rep
orted in the halance sheet if there is a currenlly erforcenble legal
right to offset the recognized amounts and lthere is an inlenlion lo selile on a
net basls, to realize the assets and settle the liahilities simultaneously.

(d) Derivative financial instruments

The Company uses derlvative financial instruments, such as forward currency
contracts, interest rate swaps, full currency swaps and forward commodity
conlracls il any,  lohedgeils  forcign currency visks,  Interest rate
risks and commodily price risks, respectively. Such derivative financial
inslrumernis are initially recognized al i value on the date on which aderivativ
e conlract isenlered into and are subsequenlly remeasured al Fir value, Derivali
ves are carried as [inancial assels when lhe [air value is posilive and  as
financial liabhilities when the fair value is negative.

Any gains or losscs arising from changes in the falr value of derivatives are take
n directly Lo slalemend of profil and loss.

h. Employee Benefits

i. Shorl term employee benefits
The undiscounted amount. of short-term employee benefits expected to be
paid in exchange [or the services rendered by employees is recognised during
the period when lhe employee renders lhe services, These benelits inclade
compensaled absences such as paid annual leave, and performance
incentives.

ii. Long term employee benefits
Compensated absences which are not expected to oceur within twelve
months after the end of the period in which the employee renders the related
sorvices are recognised as a lability at the present value of the defined
benefit obligation determined actuarially by uslng Projected Unit Credit
Melhod al lhe balance sheel dale,

iii. Posl-employment benelil plan
Paymenls Lo delined conlribulion retirement benelil plans are recognized as an
expense when employees have rendered the service enlilling lhem Lo
the contribution.

The Company's contribution to the Provident Fund is remitted Lo provident
fund authoritics and are based on a flxed percentage of the eligible
crployec's salary and debited to Statement of Profit and Loss.

The Company operates a deflned benefit gratulty plan with approved
graluily Mund, and contributions are made o a scparately administered
approved graluily land, Gratluily is o delined benelil obligalion,

The cosl of providing benelils under (he delined benefil plan is delermined
using the projected unil credil melhod.

Remeasuremernis comprising ol acluarial gains and Iosses, the elfeel of the

asset ceiling, excluding amounts included in net inlerest on (he nel defined
benefit Habllity and the return on plan assets (excluding amounts included
in net interest on the  net defined benefit  liability), are recognized
immediately in the balance sheet with a correspondling debitor credit to
relained  ecamnings  through  other comprehensive  income in the period
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Liabililies regarding compensaled absences bave been classilicd  as
current/ non-current atthe present value ol the delined benelil obligalion
at the balance sheet date as per  Acturial  wvaluation  report and
other benefits like gratuity have been classified as current.

i, Provisions and Contingencies

Provisions are recognized when lhere is a  present obligation  (legal or
consbructive) as a resull of a past eveni, il is probable that an outflow of
resources embodying economic benelils will be required Lo scille the obligation
and a reliable estimate can be made of the amount ol lhe obligalion, Provisions
are reviewed at each balance sheet date and are adjusied lo rellecl the curreni
best estimate.

If the effect of the time value of money is malerial, provisions are discounied
using a current pre-tax rate that rellecls, when appropriale, the risks specific to
the liability. When discounting is used, the increase in the provision due lo Lhe
passage of time is recognised as a finance cost.

Contingent liabilities are disclosed when lhere is a possible obligalion arising
from past events, the exstence of which will be confirmed only by (he occurrence
or non-occurrence of one or more uncertain fulure evenls nol wholly wilthin the
control of the Company or a present obligation that arises from past events
where it is cither not probable that an outflow of resources will be required Lo
sellle or a reliable estimate of the amount cannot be made. Information on
conlingenl liabilily is disclosed in the Noles to the Financial Statements.

Conlingenl assels are nol recognised but disclosed when the Inflow of economic
benelils is probable. However, when the realisation of income is virtually certaln,
then the related asset is no longer a conlingenl assel, bul il is recognisad as an

asset.

i- Taxes on Income

Taxes on income Current tax is the amount of tax payable on laxable income [or
the year determined In accordance with the applicable tax rates and provisions ol
the Income Tax Act, 1961 and other applicable tax laws. Minimum Alternate Tax
(MAT] paid in accordance with the tax laws, which gives future economic benelfits
in the o of adjustmend Lo Milure income tax liability, is considered as an asset
il there is convincing evidence lhal the Company will pay normal income tax.
Accordingly, MAT is recognised as an assel in the Balance Sheet when It s
highly probable that future economic benefil associaled wilh il will Now Lo the
Company.

Deferred tax is recognised on differences between the carrying amounts of assels
arud liabilitics in the Balance sheet and the corresponding tax bases used in the
compulation of taxable profit and are accounted for uslng the lability method.
Delerred lax liabililies are gencrally recogniscd for all taxable femporary
dilferences, and deferred lax assels are generally recognized for all deductible
temporary dillerences, carry [orward lax losses and allowances to the cxient that
it is probable that future laxable prolils will be available against which those
deductible temporary dilferences, cary lorward lax losses and allowances can be
utilised. Deferred tax assels and labilities are measured al lhe applicable lax
rates. Deferred tax assets and deferred tax liabilities are off set, and presented as
net, Current and deferred tax relating to ltems directly recognised in reserves are
recogniscd in reserves and not in the Statement of Profit and Loss. Further, the
comparny is paying laxes on lthe basis of deemed tonnage income gherefore no
impacl on delerred Gax



k. Finance Costs

Barrowlng costs Include interest expense calculated using the ceffective interest
method, finanee charges in respecl of asscls acquired on linanee lease and
exchange differences arising on Toreign currency borrowings lo the extent (hey
are regarded as an adjustment Lo inleresl costs,

Borrowing cosls nel of any investmenl income lrom the lemporary investment of
related borrowings that are attributable to the acquisition, construction or
production of a qualifying asset are capitalised/inventoried as part of cost of
such asset till such time the asset is ready for its intended use or sale. A
qualifylng asset 1s an assct that necessarily requires a substantial period of time
to get ready for its intended use or sale. All other borrowing costs are recogniscd
in profit or loss in the period in which lhey are incurred

1. Trade and other receivables / Payahles

Balances of sundry deblors, sundry credilors, loans and advances, deposils are
subject to confirmation and reconciliation. Accounts receivables are net of
advances.

m. Earning per share

In determining the earnings per share, the Company conslders the net
profit/loss after tax and post tax cffect of any exiraordinary fexceptional ilem is
shown separately, The number of shares considered in compuling basic carnings
per share is the weighled average number of shares oulstanding during the year,
The pumber ol shares considered lor compuling diluled earnings per share
comprises (he weighled average number ol shares used [or deriving (he basic
earnings per share and also the weighled average number ol equily shares Lhal
could have been issued on the conversion of all dilutive potential equity shares
as may be applicable. The number of shares and potentially dilutive eguity
shares are adjusted for any stock splits and bonus shares issues.
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