GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPDRTI

To the Members of

MEGIIDOOT PROPERTIES PRIVATE LIMITED

Report on the Audit of the Finaneial Statements
Opinion

We have audited the accompanying financial staicments of  MEGHDOOT PROPERTIES
PRIVATE LIMITED (the “Company™), which comprise the Balance Sheel as at March 31, 2022,
and the Statement of Profit and Loss (including other comprehensive income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
signiticant accounting policies and other explanatory information (the “fnancial statements").

In our opinion and o the best of our information and according to the explanations given to us, the
aforesaid financial statcments give the information required by the Companies Act, 2013 (the “Act™)

in the manner so required and give a true and Gir view in conformily with the Indian Accounting
Standards preseribed under scetion 133 ol the Acl read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Tnd AS™), and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2022 and its losses, total comprehensive -
income, its cash Tows and the changes in equity lor the vear ended on that date.

Basis tor Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specificd under scelion 143010} ol the Act (SAs). Our responsibilities under those Standards are
further described in the Auditors” Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ilthics issued by the
Institute ot Chartercd Accountants of India ICAT) together with the ethical requirements that ave
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have [ollilled our other ethical responsibilities in accordance with these
requirements and the ICAT's Code of Ethics. We believe that the audit evidence obtained by us is
sutficient and appropriate to provide a basis [or our audil opinion on the {inancial statements.

Information Other than the Financial Statements and Auditors® Repori Thereon

The Company’s Board of Directors is responsible for the ather intormation. The other information
compriscs the information included in the Directors™ reporl, bul does not include the financial
statements and our auditor’s report thereon. The Dircctors® report is expeeted 1o be made available (o
us aller the dale of this audilor's report,

Char opinion on the financial statements does not cover the other information and we do not and will
nol express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the othep
information identified above when it becomes available and, in doing so, consider whether the uthe&uy\
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information is materially inconsistent with the tinancial statements or our knowledge obtained during
the course of our audit or otherwise appears to be malerially misstaled,

When we read the Direclors’ report, if we conclude that there is a material misstatement therein, we
are required (o communicate the matter to those charged with governance as required under SA 720
“The Auditor’s responsibilities Relating (o Other Information’.

Management’s Responsibility for the Financial Statements

The Company’s Board of Dircetors is responsible for the matters staled in scction 134(5) of the Act
with respeet to the preparation of these [inancial statcments that give a true and fair view of the
financial position, financial perfornance (inchuding other comprehensive income), cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequale accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other imregularitics; sclection and  application  of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounling records,
relevant to the preparation and presentation of the standalone financial statement (hat give a true and
fair view and are free from material misstatement, whether due o fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matlers related (o going concern and using
the going concern basis of accounting unless management cither intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible [or overseeing the Company’s financial reporling
process.

Auditors® Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the financial statements as a whole
are [ree from material misstatement, whether due (o fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee thal an
audil conducted in accordance with SAs will always delect a material misstatement when it exists.
Misslalemenis can arise from fraud or error and are considered material if, individually or in the
agprepale, they could reasonably be expected to influence the cconomic decisions of users taken on
the basis of these financial statements.

As part of an audil in accordance with SAs, we exercise prolessional judgment and maintain
profcssional skepticism throughout the audit. We also:

s Identily and assess the risks of material misslalement of the financial statements, whether due
to fraud or error, design and perforin audit procedures responsive to those risks, and obfain
audit evidence that is sufficicnt and appropriate to provide a basis for our opinion. The risk of
not deteeling a material misstatement resulling from fraud is higher than for one resulting
from error, as fraud may involve callusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures thal are appropriate in the circumstances. Under section 143(3)(i) of the Act,

G\
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we are also responsible for expressing our opinion on whether the company has adequale
internal financial controls system in place and the operating effectiveness ol such controls.

e [valuate the approprialencss of accounting policies wsed and the reasonableness of
accounting estimales and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit cvidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability (o
conlinuc as a going concern. If we conclude that a material uncertainty exisis, we arc required
to draw attention in our auditors’ report to the related disclosures in the financial statemenls
or, if such disclosures are inadequate, to modily our opinion. Our conclusions are bascd on
the andit evidence obtained up lo the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going conecern.

s Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the [inancial statements represent the underlying transactions and
events in a manner that achicyves fair presentation.

Maleriality is the magnitude of misstatements in the financial statements that, individually or in
agpregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial stalements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audil work and in evaluating the resulls of our work; and (ii) to evaluale
the effect of any identificd misstatements in the financial statements,

We communicate with those charged with governance regarding, among other matters. the planned
scope and timing of the audit and significant audit [indings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicale with them all relationships and
other matters (hat may reasonably be thought to bear on our independence, and where applicable,
related salcgnards.

Report on Other Legal and Regulatory Requirements

|. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

(a)  We have sought and oblained all the information and explanations which to the best of our
knowledge and beliet were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law relating to preparation of the
financial slatements have been kept by the Company so far as it appears [rom our
examination of those books.

(c) ‘'The Balance Sheet, the Statement of Profil and Loss (including Other Comprehensive
Income), the Cash Flow Statement and Statement of Changes in Equily dealt with by this

Report are in agreement with the relevant books of account,

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under

Section 133 ol the Act.
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(2)  On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(0 With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Reporl in
“Anncxure A”. Our report expresses an unmodified opinion on the adequacy and operating,
cffectiveness of the Company’s internal tinancial controls over [inancial reporting,

()  With respeet to the other matters (o be included in the Auditor’s Report in accordance with
the requirements of section [97(16) of the Act, as amended, in our opinion and to the best of
our information and according to the explanations given to us, the Company has not paid
any remuneration to its directors.

(h)  With respect to the other matters to be included in the Auditors™ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanalions given to us:

i. The Company docs not have any pending liligalions that impacts its financial
position;
i, the Company has made provision, as required under the applicable law or accounting

standards, for malerial foreseeable losses, i any, on  long-term  contracls
including derivative contracts;

iii.  There were noe amounts which were required Lo be transferred to the Investor
Education and Protection Fund by the Company.
iv.  The management has representicd that no funds have been advanced or loaned or

invested (either [rom borrowed funds or share premium or any other sources or kind
of [unds) by the Company to or in any other persons or entities, including lorcign
entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, thal the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneliciaries™) or provide any guaraniee, sceurity or the like on
behall of the Ultimate Beneficiaries. Based on rcasonable audit procedures adopled
by us, nothing has come lo our notice that such representation conlains any material
misstatement.

v.  The management has represented that no [unds have bheen received by the Company
from any persons or entities, including foreign entities (“Funding Partics™), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneliciarics™ or provide any guarantee, sceurity or the like on behall of the
Ultimate Beneficiaries. Based on reasonable audit procedures adopled by us, nothing
has come to our nolice that such representation contains any material misstatement.

vi.  The company has not declared or paid any dividend during the year ended 31¥ March
2022,

Qi

B-601, SAlI LEELA, SHREE GANESH C.H.S. LTD., NEAR PILLAI COLLEGE, SECTOR 16, NEW PANVEL - 410208.
m 22055858 - 220520903 0 9820423901 - 90809308887, E-mail: qopi2903Eyvahoo.com



GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS

2 As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Anncxure B” a
statement on the matlers specified in paragraphs 3 and 4 of the Order.

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No, 103303W

Cranald
Gopalakrishnan M
Proprictor
(Membership No. 40675)
Place: Mumbai
Date: 20/05/2022
UDIN: 220406354732 ke 395
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Report on Internal Financial Controls Over Financial Reporting ANNEXURE “A” TO THE
INDEPENDENT AUDITORS® REPORT

(Referred io in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Tnternal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Scction 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over [inancial reporting of MEGHDOOT
PROPERTIES PRIVATE LIMITED. (the “Company™) as at March 31, 2022 in conjunction with
our audit of the Ind AS financial stalements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal linancial
conlrols based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (the “Cuidance Nole™). These responsibilities include the design, implementation and
maintenance of adequale inlernal financial controls that were operating effectively for ensuring the
orderly and clficient conduct of its business, including adherence to company’s policies, the
salcguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (the *Act™).

Auditors’ Responsibility

Our responsibility is Lo express an opinion on the Company's internal financial controls over linancial
reporting of the Company based on our audit. We conducted our audil in accordance with the
Guidance Note and the Standards on Auditing preseribed under Section 143(10) of the Act, to the
extent applicable o an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audil to obtain reasonable
assurance about whether adequalce internal financial controls over financial reporting was estublished
and maintained and if such controls operated eflectively in all material respects.

Our audit involves performing procedures to obtain audit evidenee about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over [inancial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effcetiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors” judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to frand or error.

We believe that the audit evidence we have obtained, is sullicicnt and appropriate to provide a basis
for our audit opinion on the Company’s internal [inancial controls system over [inancial reporting.

o
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‘Meaning of Internal Financial Controls Over Financial Reporting

A company's inlernal [inancial control over financial rcporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of the
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those pol icies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assels ol the company; (2) provide reasonable
assurance (hat transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepled accounting principles, and thal receipls and expenditures of the
company are being made only in accordance with authorisations of management and dircctors of the
company; and (3) provide reasonable assurance regarding prevention or timcly detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material elTect
on the financial stalements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or [raud may occur and not be detected, Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subjeet to the risk that the inlernal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policics or procedures may deteriorale,

Opinion

In our opinion, to the best of our information and according fo the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as al
March 31, 2022, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control staled in the Guidance Note.

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No. 103303W

OV

Gopalakrishnan M

Proprictor

{(Membership No. 40675)

Place: Mumbai

Dale: 20/05/2022

UDIN: 22-C4p &35, T3Z ke 197
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of
our report of even dale)

To the best of our information and according to the cxplanations provided to us by the
Company and the books of account and records examined by us in the normal course ol audit,
we state that:

i.  The Company does not have any Property, Plant and Equipment and Intangible Assets and hence
reporting under clause 3(i)(a), (b), (c), (d) and (e) ol the Order is not applicable.

(1) The Inventory has been physically verified during the year by the management. In our
opinion, the frequency of verilication is reasonable. The coverage and procedures of physical
verification of inventories followed by the management are reasonable and adequale in
relation to the size of the company and the nature of its business. No malcrial discrepancies
were noticed on physical verilication.

(byl'he Company has not been sanctioned working capital limits in excess of < 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the
hasis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable,

iii.

(a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided sccurity to any other entity during the year, and hence reporting under
clause 3(iii)(a) of the Order is not applicable.

(b)The Company has not provided any loans or advances in the nature of loans or stood
puarantee, or provided sceurity to any other entity during the year, and hence reporting under
clause 3(iii)(b) of the Order is not applicable. :

(¢) The company does not have any loans and advances in the nature of loans and hence reporting
under clause 3(iii)(c), (d), (c) and (f) of the Order is not applicable.

iv.  During the year, the company has not entered inlo any transactions covered under provisions of
Section 185 and 186 of the Companies Act, 2013,

v.  According to the information and explanations given to us, the Company has nol accepted any
deposit during the year and hence reporting under clause 3(v) of the Order is not applicable,

vi.  The maintenance of cosl records has not been specified by the Central Government under sub-
seetion (1) of section 148 of the Companies Act, 2013 for the business activities carried out by the
Company. Hence, reporling under clanse 3(vi) of the Order is not applicable to the Company.

vii.  According to the information and explanations given to us, in respect of statutory dues:
(a)  The Company has been regular in depositing undisputed statutory dues, including
Goods and Service Tax, Provident Fund, Employees’ State Insurance, Income-tax,
Sales Tax, Service Tax, Customs Duly, Excise Duty, Value Added Tax, cess and other
material statutory dues applicable to it to the appropriale authorities. There were no
undisputed amount payable in respect of the aforesaid dues in arrears as al 3 1* March,
2022 for a period of more than six months from the date of becoming payable.
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(b)  There arc no dues of Income-lax, Goods and Service Tax, Sales Tax, Service Tax,
Customs Duty, Excise Duly and Value Added Tax which have been nol deposited on
account of dispule,

viii.  ‘There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961).
.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thercon to any lender.

(b)The Company has not been declared wilful defaulter by any bank or financial institution or
goyernment or any government authority.

(¢) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporling under clause 3(ix)(¢) of the Order is
not applicable.

(d)On an overall examination of the financial statements of the Company, funds raised on short-
{erm basis have, prima [acic, not been used during the year for long-term purposes by the
Company.

(e)On an overall examination of the [inancial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries,

(f) The Company has not raised any loans during the year on the pledge of securitics held in its
subsidiaries, juinl ventures or associate companics,

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Oweder is not applicable, _

(b) During the year, the Company has not made any preferential allotment or private placement of
sharcs or fully or partly convertible debentures and hence reporting under clause 3(x)(h) of
Order is not applicable.

xi.

(a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no fraud on the Company has been noticed or reporied during
the year.

(b)No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

xii.  The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not
applicable,

xiii.  In our opinion and according to the information and explanations given to us, the Company is in
compliance with section 188 of the Companies Act, 2013, where applicable, for all transactions

with
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xiv.  the related parties and the details of related party transactions have been disclosed in the financial
statements as required by the applicable accounting standards. Provisions of Section 177 of the
Companies Act, 2013 are not applicable to the company.

XV,
(a)In our vpinion and based on our examinalion, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act 2013.
(b) T'he company did not have an internal audil system for the period under audit.

xvi.  In our opinion and according to the information and explanations given lo us, during the year the
Company has not entered info any non-cash transactions with its directors or persons connected
with him and henee provisions of section 192 of the Companies Act, 2013 are nol applicable to
the Company.

xvil.
(a)In our opinion, the Company is not required to be registered under section 45-1 of the Reserve
Bank of India Aci, 1934 and hence reporting under ¢lause 3(xvi)(a), (b) and (¢) ol the Order is
nol applicable.
(b)In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.

xviil.  The Company has incurred cash losses during the financial year amounting (o Rs 10,974 covered
by our audit and Rs 9,464 in the immediately preceding financial year.

xix.  There has been no resignation of the statutory auditors of the Company during the year.

xx.  On the basis of the financial ratios, ageing and expeeted dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Managemenlt plans and based on our examinalion of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
belicve that any material uncerlainty exists as on the date ol the audit report indicating that
Company is not capable of meeting its liabilities exisling at the date of balance sheel as and when
they fall due within a period of one year [rom the balance sheet date. We, however, state that this
is not an assurance as to the fulure viability of the Company. We [urther state that our reporling is
based on the [acls up to the date of the audil report and we neither give any guaranice nor any
assurance that all liabilities falling due within a perind of one year [rom the balance sheet date,
will get discharged by the Company as and when they [all duc.

(
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xxi.  In our opinion, section 135 of the Companics Act, 2013 is not applicable o the company and

hence reporting under clause 3(xx)a) and (b) of the Order is not applicable

For and on behall of
Gopalakrishnan M and Co.
Chartered Accounlants

Firm Registration No. 103303 W

Gu%ﬁ:lman M

Propriglor

{(Membership No. 40675)

Place: Mumbai

Date: 20/05/2022

UDIN: 22040¢35SATTZKC 95
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Meghdoot Properties Private Limited
Balance Sheet as ab 31st March, 2022

Parrliculars F1/1KE 2022 31 /032071
A ASSETS
| Mon-current assels
] Property, Plant & Fquipment -
{13 Capital work-in-progress -
{ch Inlangible assets
[d} Financial assels
(1) Investrnents in subsidiaries =
[2) Other Financial Aszats
feh Other Non-Current Assels -
Tolal Mon-Current Assets -
2 Current Assets
[o) Imventories -
[b] Irenlories - Real state 5,005,777, 880.19 5,05, 7, BR
[c} Financial assets
11) Current investments
|2) Trade receivables - -
[3) Cash and cazh equivalents 10,38,811.88 40,376
[4] Loans 90,62,250.00 00,62,250
[5] Other Financiul assels 5
{ed) Other current assets ¥
- Total Current Assiets E,ﬂﬁﬂ?ﬂ,ﬂ?z.ﬁ?. 5,9G,80,500
TOTAL- Assets 6,06,78,972.07 5,96,80,506
B EQUITY AND LIABILITIES
I Shareholders’ funds
() Equity Share capitsl 1, 00,000,000 1,060,000
(b} Share Warranls = =z
Lhare rapltal Suspense 3 -
(c) Othar Equity 1,722,241, 10 (1,11,267)
Sub-total E-quiq.r y 2224120 [11,267)
2  Share application money pending allotment
Il MNan-current liabilities
{a) Financizl lizbilities
(1} Lang-term borrowlings x
(b} Long-term provisions =
{ch Defarred tax labilities (Mot}
i) Other non-current liabilitles
Suli-total Mon-Current Liabilities =
Il Current liabilities
EY Financial liabilities
[1] Short-term borrowings -
2] Trade payakles ARA05.00 TRERE
(3] OLher financial llahilities & 2
(b} Oither current liabilitizs 6,0G,12,908,00 506,127,908
o) Short-tarm provisionsg %
Sub-total Current Liabilitics §,07,01,213.00 5,06,91,773
i3 TOTAL - Equity & Liabilities 6,06, 7897180 5,96,80,506

Az per our report on even date attached
For GOPALAKRISHNAN M & CO
Chartered Accountants

Firm's Reglsteration Mumber: 103303W

Gopalakrishinan M
Proprietor

Membership Number 40675.
Place : Mumbal

Date : 2005/2022

UDIN: 2204 06FSATIZKCIY g

ar

Megiidoot Propérties Private Limited

o

Vivek Tallwar Patil
[Direckor) wor}
13m; 00043160 Dinc03104517



Meghdool Properties Private Limited
Profit and loss Statement for the year ended 31st March, 2022

Particulars Note No. 31j03/2012 310372021

Revenue From Qperations

Sale of producls =

Less: Sales Tax - -
Other oparating revenues

MNet Salos

Other incomes - -

Total Revenue {1+ 1) o i

Expenses:

Cast of materizls consumed +
Purchases of Stock-in Trade - -
Changes in inventories of finishad
grads wark-in- progress and Stock-in
Trade

Excise Duly -

Employee banefits expanse -

Finance costs 1+
Depreciation ard amorlicalion expense

Oher expenses k] 10,974,00

9,464

Total Expenses : : 10,974.00

9,464

Wi

Vil
WIIL
I,

Xi
X
X

X
x

XV

4 -10E7400

Profit before excoptional and -10,974.00
extraordinary items and tax (I-1V)
Caceplional iterms [Refer Note Mo, 27 )
Profit before extracrdinary items and
tax [V - I}

Extraurdinary ltems

Profit before tax (WII- Vll} -10,974.00

-10,974.00

Tax expense:
{1} Currenl Lax
(?) Deferred fax

Profit {Loss] for the period from
contlnuing cperations VIV
Prafitf{loss) from discontinuing operations
Tax expense of discentinuing operations
Profityf[loss] fram Hscontinuing
aperations (atter tax) (XI-X11)

Profit [Loss) for the peried (X1 + X1V] -10,974.00
Other Comprehensive Income .
Total Comprehensive Income for the
periodfyear

Earnings per equity share:

{1} Basic 110
13) Lilured -1.10

-10,974.00

-10,974.00

As par aur report on even date attached For Meghdoot Properties Private Limited

For GOPALAKRISHNAN M & CO
Chartered Accountants
Firm's Registeration Number:103303W

Gopalakrishnan M
Proprietor

Wivek Talwar I&aﬂ Patll
[Director) {Director}
Din:00043180 Dln:03104517

Membership Number 40675,

Place : Mumbal
Date : 20/05/2022

UDIN: 2 2040655ATTZ < Ta5)

19,464)

{3,464)

(5,464

(9,464)

[9,464)

(3,464}

{9.464)

{n.95)
{0.95)



Motes

Meghdoot Properties Private Limiled

Particulars

MNaote Mo,

31/03,/2022

31032071

Inventories - Real Estate
Inviesbmient o Land

5,008, 7, RA0.19

5,005, 77, HAD

5,05,77,680.19 505,77 380
Cash and Cash Equivalents
Punjab Mational Bank 10,02,511.76 A 070
Unicn bank of India 36,300,113 36,200
10,38,841.88 0,376
31/03/2022 Ao 0
Loans
Advance tor Land Acguisilion 00,62,250.00 90,62,250
= 50,62,750.00 30,62,250
Shareholders’ funds 31/03/ 2072 31/03/2021
Equity Share capital
Authorised
10000 Equity shares of Rs. 10/- each 1,00,000.00 1,000,000
i 1,00,000.00 1,00,000
lzsued and Subscribed
100K Feuity shares af Rs. 10 each fully paid up 1,40,000.00 1,001,000
{Previous year 10000 Fouity shares of
Rs, 10/~ each fully paid up.} o
) 1,00,000.00 100000

Mote:

The reconciliation of number of shares outstanding is as below:

Detalls of shareholders holding more that 5% of issued share capital of the company.

10,0000 Equity Shares (Previous year 10,000 Fouity Shares) are held by Nitoo Realtios Privale Limited,

the holding company.

Fryueity shares at the beginning of the yew 10,000.00 10,000
Change during the year - ; i
Equity shares at the end of the year 10,000.00 10,000
Balance In profit & Loss Account
Opening balancea -1,11,267.20 11,01, 803}
1+} Met Protit/[Met Loss) For the current year 10,974,000 (9,464}
1) Transfer from Rescrves 5 z
{-} Propesed Dividends -
[-) Interim Dividends ik
[-) Transfer to Reserves -
Closing Balance -1,22,241.20 [1,11,267)
o -1,22,241.20 [1,11,267)
Mon-Current Llabllites
Financial liabllities
Trade Payables
Trada Fayables
Gopalakrishnana M & Co 25,765.00 22,225
Miteo Limiled 5i,640.00 56,640
cosl 5,900L00 :
' 88,305.00 79,865
Other current liabllities
Term Loans - from Related Parties
MNitco Realties Pt Ltd. 4,49AR,12,908.00 &,96,12,908
Wivek Takwar 10,00,000.00
Term Loans - Others
Kapstar Really Lp 1,00,00,000.00 1,00,00,000
= £,06,12,908.00 59512908
Administrative Expenses
Bank Charges 1,534.00 5,444
Lermat Charges 5,000.00 :
Audit Fees 3,540,000 3,590
10,974.00 9464




Meghduool Propertices Private Limited

CESh FIDW Statement for the year ended 31 March 2022

[&mount in Rupees)

Year ended 31 Mareh | Year ended 31 March 2021

22

AL CASH FLOWY FROM OFERATING ACTIVITIES

Met Profit before Lax -10,974 Lt
I Adjisted far :
l Nepreciation & amortisation expenss

Finance costs 1,534 L0924

Operating Profit before Working Capital Changes -9.440 -4,540

Warking capitol odjustnients:
| adjustrment for {increase)/decrease:

[Increaselfdecrease in inventories

{Increwselfilecrease In trade and other receivables
I Increasef{decrease) in trade and other payables 10,009,440 1:1,!-.&;(]'
] Increasef[decrease) in provisicns
| Cash Generated from Operations 0, 0, 0 10,000
| Tuxes paid {net of refunds) -
| Net Cash from aperating activities 10,000,000 10,000
|lﬁ. CASH FLOW FROM INVESTING ACTIVITIES
I Change In Purchase of Property, plant &

Met Cosh used In Investing Activities -
| . CASH FLOW FROM FINANCING ACTIVITIES
| Finance costs -1534 5574

Net Cash flow from in Financing Activities 1534 5924
Met increase in Cash and Cash Equivalents (A BiC) 9,598,166 4,076
l::ash and Cash Equivalints al the heginning of the year 40,306 36,300
l(as‘n and Cash Equivalents at the end of the year 10,38,842 40,376

Thiz abnve Cash Flow Statermnent should be read in conjunction with the accompanying notes
Interens of aur repoet of even date annexed

For GOPALAKRISHNAM M & OO,

Firm's Reglstration Number:1033023W

il

Gopalakrizhian b
Proprietor

Membership Murnber 40675
Mace : Mumbai

Nated: 20/05/2022

uom: Q2 eLpdFSAIIZ kT 95

For apid on behall of the Board

Vivek Talwa vindta Patil
(Direckor) [Director)
Din: 00043180 Dim: 03104517



SIGNIFICANT ACCOUNTING POLICIES

1. CORPORATE INFORMATION
Meghdool Propertics Pvt. Ltd. (the ‘company’) is a privaic limited company based
in India. The company is cngaged into all types of conslruclion and development
work such as culverts, dams, bridge, waler tanks, amusement park, canals elo,
Company also engaged in purchase or deal in all Lypes of immovable properties
for development and / or for resale as well.

2, BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1.1, Basis of preparation and compliance with Ind AS

a. The finanecial slalements of the Company have been prepared in
accordance with Indian Accounting Slandards (Ind AS) notified under lhe
Companics (Indlan Accounting Standards) Rules, 2016 and the Companies
(Indian Accounting Standards) [(Amendment) Rules, 2017, For all periods up Lo
and including the year ended 31 March 2017, (he Company prepared its
financial slalemenis in accordance with Indian GAAP including accounting
standards nolified under scetion 133 of the Companies Acl 2013, read
together with paragraph 7 of the Companles (Accounts) Rules, 2014 (Indian
GAAF). These financial slalements for the year ended 31 March 2018 are ithe
first being prepared in accordance with Ind AS. The date of transition lo Ind
AS s 1 April 2016,

b, The Company maintains accounls on acerual basis following the hislorical
cosl convention, except for cerlain linancial instruments that are measured al
[air value in accordance with Ind AS. The carrying value of all the items of
properly, plant and equipment and investmenl property as on date of
lransilion is considered as the deemed cosl. Fair value measurements under
Ind AS are calegorized as below based on the degree Lo which lhe inputs to the
fair value measuremenis arc obscervable and the significance ol the inputs to
the fair value measurement in its cotirety:

o Level 1 inpuls are quoted prices (unadjusted) in aclive markels for
identical assels or liabilities that the company can access al measurcmoent
date;

" Level 2 inputls are inpuls, olher than quoted prices included in level
1, that are observable [or lhe assel or liability, elther directly or indirectly;
sl

- Level 3 inputs are unobservable inputs for the valuation of

assels/liabilitics
¢. The company's presentation and funclional currency is Indlan rupees. All

amounls in these financial statements, excepl per sharc amounts and unless
as stated olherwise, have been rounded off to nearesl one rupee.

d. All assels and liabilitics have been classilied as curreni or non-current as
per the Company's normal operating cycle and other criteria as sel out under
Ind AS and in the Schedule 11 to the Act. Based on the nalwre of the serviees
and their realizalion in cash and cash equivalenls, the Company has
ascertained its operating cycle as lwelve months for the purpose ol current or

non-current classification ol assels and liabilities.
]r-""\.



Going Concern

The managenment considers il appropriale lo prepare ils linancial statements on a
going concern basls,

Use of Estimates

The preparation of financial statements in conformily with Ind AS requires that the
management. of the company makes estimates and assumplions (hal allecl lhe
reporled amounis of income and expenses of the period, the reporled balances of
assels and liabilitics and the disclosures relating to contingent liabililies as ol (he
date of the financial sialemenls, The estimates and underlylng assumptions are
reviewed on an ongoing basis. Revisions lo accounting cstimates Include useful
lives of property. planl and equipment, Inlangible asscts, allowanee for doubtful
debts/advances, future obligations in respecl of reliremenl benefit plans, fair value
measurcment ete. difference, it any, between lhe aclual resulls and cstimates is
recognised in the period in which the results are loown.

1.2, Significant accounting policies
a. Property, Plant and Equipment (PPE)

FPE is recognised when il is probable that future cconomle benefits associated
with the item will low Lo the company and the cost of the Item can be measured
reliably. FPE is slaled al original cost nel of tax/duty credits avalled, if any, less
accumulated depreciation and cumulalive impairment, iF any. Property, plant
and equipment acquired on hire purchase basis are recognized at their cash
values. All identifiable costs incurred up Lo the assel pul o ils intended use are
capitalized.  Costs  include purchase price (including non-refundable
laxes/dutics) and borrowing costs for the assets Llhal necessarily lake a
subsiantial perind of time to get ready for its intended use,

FPE nol ready lor the inlended uwuse on the date of the Balance Sheel are
disclosed as “capilal work-in-progress”.

Intangible Assels are slaled al the cost of acquisitlons less accumulated
amortization. In case of an internally generaled asscls cost includes all directly
allocable expenditures. Cosl associaled wilh mainiaining software programs are
recognized as an expense as incwred. Developmenl cosls arce recognized as
inlangible assets when the:

L The technical feasibility of completing the intangible assel so thal
the asset will be available [or use or sale

Its intention to complele and ils abilily and intention to use or sell
Lhe assct

L How Lhe asscl will generate future economic benefits
O The availabilily of resources to complete the asset

r The ability to measure reliably the expenditure during
development

Depreciation is now provided on straight line basis on economic uselul lives of
the assels, Furlher the remaining useful life has also been revised whenever
appropriale based on the evaluation. Depreciation on addition to/deductions
from, owned assels is calculaled pro rata to the perlod of use. The aggregale
depreciation provided as per lhe requiremnent of Part C of Schedule II to
Companies Act 2013, Assels cosling up o Rs. 5,000/- are [ully depreclated in

the year of purchase.



The usclul lives of the major assets from lhe year ol capilalisalion of the assels/
rales ol deprociation arce cstimated as follows:

Class of assets Basis | Useful life/ rate of
depreciation
Buildings other  than factory | SLM 60 years
building
Factory bullding SLM 30 years
Plant and machineries 51 15 - 25 years
Office cquipment. SLM 5 years
Oflice equipmenl — mobile S 2 years
Computers and related assets SLM | 3 - 6 years
Electrical installalions SLM 10) years
Furniture and fixtures SLM 10 years
Motor vehicles SIL.M 4 years
Windrmills SLM 22 years
Compuler sollware SLM B years
Boat SLIM 13 years

The property, plant and equipment acguired under linance leases is depreclated
over the asset's useful life or over lhe shorler of the asset’s uscful life and the
lease term if there is no reasonable cerlainly lhal the Company will obtain
ownership at the end of the lease tern.

The uscful lives have been determined based on technical evalualion done by
management. The residual values are not more than 5% ol Lhe original cost of
lhe assel. The assel’s residual values and useful lives are reviewed and adjusled
il appropriale al the end of cach reporting perlod. An asset's carrying amount is
wrillen down immediatcly 1o ils rccoverable amount if the asset's carrying
amount is greater than ils eslimaled recoverable amount.

Gains and losses on disposals are delermined by comparing proceeds with
carrying amount. These are included in profil and loss with other gains/(losses)

b. Leases

Where the Company as a lessor leases asscis under flnance leases, such
amounts are recognised as receivables al an amount equal to the net investment
in the lease and the finance income is recognised based on a constant rate of
return on the outstanding net investment. Assels leased by the Company in its
capacity as a lessee, where substantially all the risks and rewards ol ownership
vesl in the Company are classified as finance leases. Such leases are capilalised
al lhe inceplion of the lease at the lower of the fair value and the presenl value of
[he minimum lease payments and a liabllity 1s created for an equivalent amounl.
Each lease rental padd is allocaled belween the Hability and the interest cost so
as to obtain a conslanl periodic rale of interest on the outstanding lability for
each year.

Lease arrangemenis where the risks and rewards incidental to ownership ol an
assel subslantially vesl with the lessor are recognised as operating leases, Lease
rentals on assets under operaling leases are recognised in the Statement of Profit
and Loss on a straight-line basis over Lhe lease Lerm.

o



C. Inventories

Inventories are valued at the lower ol cosl and nel realisable value after providing
for obsolescence If any. Cost is computed on a weighled average basis. The net
realisable value is the estimated selling price in the ordinary course of business
less lhe eslialed costs of completlon and estimated cosls necessary o make
the sale. Finished goods and work-in-progress include all cosls of purchascs,
conversion cosls and olher cosls incurred in bringing the invenlories Lo their
present location and condilion. Invenlorics are valued on the following basis:

a) Stores and Spares - at moving weighled average basis,

b Raw Materlals - at moving weighled average busis,

] Work-in-Process - at cstimated cost

d) Finished Goods - at lower of cost or estimated realisable value,

g] Sloclk in trade - at moving weighted average basis or eslimated realisable
value.

f) Material in Transil  al cosl

d. Impairment of non-financial asseis

Non-financial assets other lhan invenlories and non-current assets held [or sale
arc reviewed at each Balance Sheel dale lo deiermine whether there is any
indicalion of impairment. If any such indication exisls, or when annual
impairment (esling lor an asscl is required, the company eslimales lhe asscl's
recoverable amount. The recoverable amouni is higher of asset's or Cash-
Generaling Unils (CGU) fair value less costs of disposal and ils value in use.
Recoverable amount is delermined for an individual asset. unless the assel does
nol generate cash flows that are largely independent of those from other assets
or group of asscts. When the carrying amount of an assel or CGU exceeds its
recoverable amount, lhe assel is considered Impaired and is wrillen down Lo its
recoverable amount. Impairment losses of continuing operations, including
impairment on inventorics, arc recognised in the statement of profit and loss.

¢. Revenue recognition

Revenue [rom sale of goods Is recognised when all lhe significant risks and
rewards of ownership in the goads are transferred to the buyer as per the terms
of the conlracl, lhe Company retains no effective control of lhe goods translerred
to a degree usually associaled with ownership and no signilicanl uncertainty
cxists regarding the amount of (he consideration that will be derived Irom Lhe
sale of goods. Sales are recognised nct of trade discounts, rebates, and sales
taxes (on goods manufactured and oulsourced).

Sale of services is recognised in the accounting period in which lhe service is
rendered.

Inlerest on investments is recognised on a lime proportion basls taking into
accouni. the amounts Invested and the rale of inferest. Dividend Income on
invesimenls is recogniscd when the right to receive dividend is established.

Other income is accounled lor on accrual basis except where the receipl of
income is uncertain in which casc il is accounted for on receipt basis.

f. Foreign currency transactions

The Company's [inancial sialements are presented in Indian Rupee (INR), which
iz also the Company's funclional and presentation currency. Transactions in
foreign currencies are translaled inlo [unctional currency using the exchange
rate at the dates of the transactions, Foreign exchange gains and IDESEE: Wing



from the settlemeni ol such lransactions and from the translation of monetary
assets and liabililies denominaled in lorcign currencics at the year end exchange
rates are generally recognised in Profil or loss,

Forcign exchanges differences regarded as adjuslmenls lo borrowing costs are
presenled in the Statement of Profit and Loss, within linance cosl. All olther
loreign exchange gains and losses as presented in the Stalemenl ol Profil and
Loss on a nel basis within other gains/(losses).

Non-monetary items measured al i value in a forcign currency are translated
using the exchange rates al the dale when (he i value is determined. The gain
or loss arising on translation of non-monetary ilems measured at fair value is
irealed in line with the recognition of the gain or loss on Lhe change in fair value
ol the item (i.c., translation differences on items whose [air value gain or loss s
recognised in OCI or profit or loss are also recognised in OCI or profil or loss,
respeclively). Non-monelary items that are measured in terms of hislorical cosl
in a foreign currency, are iranslated using exchange rates on dates ol inilial
recognition.

g. Fair Value Measurement

The Company measures linancial instruments such as derivatives and certain
investments, at fair value at each balance sheel dale,

All assets and liabilities tfor which [adr value is measurcd or disclosed in the fina
neial statements are categorized within the

Fair value hicrarchy, described as follows, based on Lhe lowesl level inpuithat is
significant to the falr value measurement as a whole:

* Level 1 —

Cuoled (unadjusted) markel prices in active markets for identical assels or liab
ilities

* Level2—

Valuation technigques [or which the lowest level iInput that is significant to the lair
value measuremenl is direclly or indircetly observable

* Level 3 — Valuation technigues for which the lowest level inpul lhal is
significant to the [air value measurement is unobservable

TFor assels and linhililies thal are recognized in the balance sheet on a recurring b
asls, the Company determines whetheriranslers have occurred between levelsin t
he hicrarchy by re-assessing categorization (based on the lowest level inputthat 1s
signilicant. o the fair value measurement HE a whole)
al the end of cach reporting period.

For the purpose of fair value disclosures, the Company has determined classes of
assets and labililieson the basis of the

nature, characterislics and risks of lhe asscl  orliability and the level of the  fair
value hierarchy as explained above,

a. Financial instruments

A financial instrument is any conlract thal gives risc to a financial asset of one
entity and a financial lHability or equity inslrument ol another entity.

(a) Financial asscts

The Company classilies linancial asscls as subsequently measured at
amortized cost, fair value lhrough olher comprehensive Income Walue



s

through profit or loss on the basis of its business model {or managing the
financial assets and the contractual cash flows characteristics of the financial
asact.

Initial recognition and measurement

Al financial assels are recognized initially al fir value plus, in lhe case of
financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.

=1

Subsequent measurement

For purposes of subscquent measurement. financial asscts are classificd in
below calegories:
* Financial assets carried at amortised cost:

A financial assel is subsequenily measured al amorlised cost il il is
held within a business model whose objective is (o hold he assel in
order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows thal are
solely payments of principal and interest on the principal amount
nutstanding.

* Financial assets at fair value through other comprehensive inco
me:

A financial asset Is subsequently measured at fair value through other
comprechensive income iF it is held withina  business  model  whose
objeclive is achicved by both collecting contractual cash flows and
selling  linancial  assels  and the contractual lerms of the Anancial
assel give rise on specilied dales lo cash Nows (hal are solely paymenl
ol principal and inlerest on lhe principal amounl oulslanding.
The Company has made an irrevocable eleclion or  its  invesiments
which are classified as equity instruments to present the subsequent
changes in falr value in other comprehensive income based on its
business model.

* Financial assets at fair value through profit or loss
A financlal asset which 1s not classified in any of the above categories are
subscguently fair valued through profit or loss.

iii. Derecognition

A linancial asscl is primarily derceognized when the rights to reccive cash T
lows [rom Lhe assel have expired or the Company has ranslerred ils righls
to receive cash flows from the asset.

The company has accounled lor ils inveslmenl in subsidiades, jointl
ventures and associates al cosl,

The Comnpany assesses impairment bascd on expected erodil losses(ECL)
el lor measurermneni and recagnition of impairment loss, ihe
calculalion ol which is based on hislorical dala, on the [inancial assels
that are trade receivables or contract revenue receivables and all lease

receivables.



(b) Financial liabilities

The Company classilies all inancial linbililies as subsequently measured at am

ortized eost, except for financial liabilities at lair value through profit or loss.
Such  liabilitics,  including  derivatives that are labililies, shall  be
subsequently measurcd at fair value.

i. Initial recognition and measurement

All [inameial liabilitics are recognized initially at fair value and, in the cas
& ol loans and borrowings and payables, net of

direclly allribulable iransaction costs. The Company’s financialliabililie
s include trade and olher payables, loans and

borrowings including bank overdrallis, and derivative flnancial instrnun
ents.

ii. Subsequent measurement

The measurement ol linancial liabilitics depends on their classification, as
described below:

* Financial liabilities at amortised cost

Allerinitial recognition, interest-hearing loans and borrowings are
subsequenlly measurcd at amortized cost using the EIR melhod.
Gains and losses are recognized in profit or loss when the labililies
are derecognized as well as through the EIR amortization process.

Amortized cosl is caleulated by taking info account any discount or
premium on acquisilion and lees or cosis that are an Integral part of
the EIR. The EIR amorlizalion is incladed asfinance costs In the state
ment of profit and loss.

* Financial liabilities at fair value through profit or loss

Financial liabilitics at fair value through profit or Ioss include linancia
1liabilities held for trading and financial liabilities  designaled upon
inilial recognilion as al firvalue through profit orloss, Financial liab
ilities are classilied as held [or irading  ifthey  are lncurred  for
the purpose of repurchasing in the near term. This category also incl
udes derivative financial instrumentls enlered into by the Company
that are not designated as hedging instrumenis in  hedge
relationships as defined by Ind AS 109, Separaied embedded derivati
ves arc alsoclassifled as held for trading unless  they  are designated
as elleclive hedging instruments.

Gains or losses on liabilitics held for trading are recognized in Lhe
statemenl ol profit and loss.

iii. Derecognition

A financial liability is derecognized when Lhe obligation under the liab
ilily is discharged or cancelled or expires. When an exisling  [linancial
linbility is replaced by another from the same lenderon subsiantially
dillferent lerms, or the terms of an existing liabilily are subslantially
modilied,such an exchange or modification is treated as the
derecognitionn ol t(he original liability and the recognition of a new
liability. The dilference in ihe respective carrying amounts is
recognized In the statemenlt of prolil and loss,



() Offsetting of financial instruments

Finanecial assets and [inancial liabilitics are offset and the net amount is rep
oricd in the balance sheet if Lhere is a currenily enforceable legal
right. to offset the recognized amounts and there is an intention to settle ona
nel basis, o realize the assets and setile the liabililies simultancously.

(d) Derivative financial instruments

The Company uscs derivative financial instrumenls, such as forward currency
contracls, inlerest rate swaps, full currency swaps and [orward commodity
contracts il any, lohedgeits  forelgn  cwrrency risks,  inleresiratc
risks and commodily price  risks, respectively.  Such derivative  [inancial
instruments are iniliadly recognized al faicvalue on the date on which aderivaliv
¢ contract isentered into and are subsequenily remeasured at falr value. Derivali

ves arc carried as financial assels when  the [birvalue s positive and as
linanecial liabilities when the fair value is negalive,

Any gains or losses arising from changes In the fair value ol derivatives arc iake
n directly to statemenl ol profil and loss.

h.

Employee Benefits

1. Short term employee benelils
The undiscounled amounl of short-term employee benelils expecled 1o be
pald in exchange for the services rendered by employees is recognised during
the period when the employee renders the services, These benefits include
compensated absences such as paid annual leave, and perfoomance
incentives,

ii. Long term employvee benefits
Compensated absences which are nol expecled lo occur within twelve
months alter the end of the period in which the employee renders the related
services are recognised as a liability at the presenl value ol the defined
benefit obligalion determined actuarially by using Projecled Unil Credit
Method at the balance sheel dale,

ili. Post-employment benelil plan
Payments to defined contribulion retirement benefit plans are recognized as an
expense when employees have rendered  lhe  service  entitling  them  to
theconiribution.

The Company’s contribution to the Providenl Fund is remitied to provident
fund aulhorilies and arc based on a fixed percenlage of the cligible
employee's salary and debiled to Statement of Profit and Loss,

The Company operales a defined benefit gratuily plan wilh approved
gratuity fund, and contribulions are made to a separately adminislered
approved gratuity fund. Gratuily is a defined benefit obligation.

The cost of providing benefits under Lhe defined beneflt plan is determined
using the projected unit eredit method.

Remeasurements comprising of acluarial gains and lnsses, the effect of the

assel ceiling, excluding amounts included in net interest on the net defined
benefil linbilily and the return on plan assets (excluding amounts included
innel inleresl on  the net defined benefit  liability), are recognized
immedialely in Lhe balance sheet with a corresponding debilor credil 1o
retained earnings lhrough other comprehensive income in  the period

in which they occur. O}‘J}L



Liabilitles regarding compensaled absences have been  classilicd as
currcnt/ non-current atthe present value of the defined benefil obligalion
al the balance sheet date as per Acturial  wvaluatlon  report  and
olher benelits like gratuity have been classified as current.

i. Provisions and Contingencies

Provisions are recognized when (here is a preseni obligation (legal or
constructive] as a resull ol a pasl evenl, il is probable ihal an outllow of
resources embodying economic benelils will be required lo sellle the obligalion
and a reliable estimate can be made of the amount of the obligation. Provisions
are reviewod at cach balance sheet date and are adjusted to reflect the current
besl estimeato,

If the offect of the time value of money is material, provisions wre discounled
using a current pre-tax rate that reflects, when appropriate, the risks specilic Lo
ihe liabilily, When discounting is used, the increase in the provision due to the
passage of lme is recognised as a finance cost,

Contingent labillties are disclosed when there is a possible obligalion arising
[rom past cvents, the existence of which will be confirmed only by Lhe ocewrence
or non-occurrence of one or more uncertain future events not wholly within the
conlrol of the Company or a prescent obligation that arlses from past events
where il is eilher nol probable thal an outflow of resources will be required to
selile or a reliable estimale of the amount cannot be made. Information on
contingent liability is disclosed in lhe Noles (o the Financial Stalements.

Contingent assels are nol recognised bul disclosed when the inflow of economic

benefits is probable. However, when the realisalion ol income is virtually certain,
then the related asset is no longer a contingent assel, bul il is recognised as an

Assct.

j-  Taxes on Income

Taxes on income Current tax 1s the amount of tax payable on taxable income for
lhe year delermined in accordance with the applicable tax rates and provisions of
the Income Tax Acl, 1961 and other applicable tax laws. Minlmum Alternate Tax
(MAT) paid in accordance wilh the lax laws, which gives future economie benefits
in the form of adjustment lo [ulure income lax liabilily, is considered as an assct
if there is convincing evidence thal (he Company will pay normal income fax,
Accordingly, MAT is recognised as an assel in lhe Balance Sheel when il is
highly probable that future economic benefit associated with il will flow (o Lhe
Comprany,

Delerred lax is recogniscd on diflerences beltween the carrylng amounts of assets
and liabililies in (he Balance sheel and the corresponding tax bases used in the
computation of laxable prolil and are accounted for using the lability method.
Deferred tax liabilities are generally recognised lor all {axable femporary
differences, and deferred tax assels are generally recognized for all deductible
temporary differences, carry forward lax losses and allowances lo the extenl that
it is probable that future taxable profits will be available againsl which (hose
deductible temporary differences, carry forward tax losses and allowances can be
uliliscd, Deferred tax assets and labilities are measured al the applicable lax
rales. Delerred lax asscls and deferred tax labilities are off set, and presented as
net. Current and delerred Lax relating to items directly recognised In reserves are
recognised in reserves and nol in the Statement of Profit and Loss. Further, the
company is paying taxes on lhe basis of deemed lonnage income therelore no

impact on deferred tax OU}J,I}\



k. Finance Costs

Borrowing cosls inclade inlerest cxpense caleulated using the effective interest
method, finance charges in respecl of asscls acquired on finance lease and
cxchange differences arising on loreign currency borrowings to the extent they
arc regarded as an adjustment to inleresl cosls.

Borrowing costs net of any Investment income from the lemporary investment of
relaled borrowings that are attributable to the acquisilion, construclion or
production of a qualifying asset are capitalised/inventoried as parl ol cosl of
such assel lill such (ime lhe assct is rcady for Its Intended use or sale. A
gqualifying assel is an assel (hal necessarily requires a substantial perlod of time
to get ready for ils inlended use or sale, All other borrowing costs are recognised
in profit or loss in the period in which (hey are incurred

1. Trade and other receivables / Payables

Balances of sundry debtors, sundry creditors, loans and advances, deposils are
subject io confirmation and reconcillation. Accounts receivables are netl of
advances,

m. Earning per share

In delermining lhe earnings per share, the Company considers the net
profit/loss after tax and post lax ellecl of any exiraordinary/exceptional item is
shown separately. The number ol shares considercd in computing basic earnings
per share is the weighted average number ol shares ouistanding during the year.
The number of shares considered for compuling diluled earnings per share
comprises the welghted average number of shares used lor deriving the basic
carnings per share and also the weighted average number ol equily shares that
could have been issucd on the converslon of all dilutive potential equily shares
as may be applicable, The number of shares and potentially dilulive equity
shares are adjusled lor any stock splits and bonus shares issues.
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