GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS

To the Members of

MAXWEALTH PROPERTILES PRIVATE LIMITED

Report on the Audit of the Financial Statemenis
Opinion

We have audiled the accompanying financial stalements of  MAXWEALTH PROPERTIES
PRIVATE LIMITED (the “Company’™), which comprise the Balance Sheet as al March 31, 2022,
and the Statemenl of Profit and Loss (including other comprehensive income), the Cash Flow
Statement and the Statement of Changes in Equily for the year then ended, and a summary of
significant accounting policies and other explanatory information (the “financial statements").

In our opinion and to the best of our information and according to the explanations given lo vs, the
atoresaid financial staicments give the information required by the Companies Act, 2013 (the "Act”)

in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under scetion 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS™), and other accounting principles generally accepted in
India, of the state of alfairs of the Company as al March 31, 2022 and its losses, total comprehensive
income, its cash flows and the changes in equity for the ycar ended on that date.

Basis for Opinion —

We conducted our audit of the [inancial statements in accordance with the Standards on Auditing
specified under section [43(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditors’ Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Charlercd Accountants of India ICAI) together with the ethical requirements that are
relevant o our audit of the financial stalements under the provisions of the Act and the Rules made
thereunder, and we have [ulfilled our other ethical responsibilities in accordance with these
requirements and (he JCAD’s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audil opinion on the financial stalements,

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Doard of Directors is responsible for the other information. The other informalion
comprises the information included in the Directors’ report, but does not include the financial
statements and our auditor’s report thereon. The Directors’ report is expecled to be made available to
us atier the date of this auditor's report.

Our opinion on the financial statements docs not cover the other information and we do not and will
not express any form ol assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identificd above when it becomes available and, in doing so, consider whether the other
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information is materially inconsistent with the financial stalements or our knowledge oblained during
the course of our audil or otherwise appears to be matcrially misstated.

When we read the Directors’ report, it we conclude that there is a material misstatement therein, we
arc required to communicate the matter to those charged with governance as required under SA 720
“I'he Audilor’s responsibilities Relating to Other Information’.

Management’s Responsibility for the Financial Statements

The Company’s Board of Dircetors is responsible for the matters stated in section 134(5) of the Act
with respect lo the preparation of these [inancial statements that give a truc and fair view of the
financial position, financial performance (including other comprehensive income), cash [lows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes mainienance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; seleclion and application of
appropriale accounting policies; making judgments and eslimaies that are reasonable and
prudent: and design, implementation and maintenance of adequate internal financial controls, that
were operaling cffectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone [inancial statement that give a truc and
fair view and are [ree [rom material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
(o continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends 1o liquidate the Company or
to cease operations, or has no realistic alicrnative but to do so.

Those Board of Dircctors are also responsible for overseeing the Company’s financial reporling
process,

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives arc to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issuc an auditors” report that
includes our opinion, Reasonable assurance is a high level of assurance, bul is not a gnarantee that an
audit conducled in accordance with SAs will always detect a material missiaicment when it exists.
Misstatements can arise from fraud or error and arc considered material il, individually or in the
apgregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these [inancial statements.

As part of an audit in accordance with SAs, we excreisc professional judgment and maintain
professional skepticism throughout the audil, We also:

o ldentify and asscss the risks of material misstatement of the financial slatcments, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriale to provide a basis for our opinion. The risk of
not detecling a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may invelve collusion, forgery, intentional omissions, misrepresentations,
or the override ol internal control.

e Obtain an understanding of internal financial control relevant lo the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act,
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we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

s [wvaluate the appropriateness of accounting policies used and the reasonableness of
accounling estimates and related disclosures made by the management.

s Conclude on the approprialencss of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whelher a material uncertainty exisls
related 1o events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainly exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, il such disclosures are inadequate, to modily our opinion. Our conclusions are based on
the andit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may causc the Company to cease to continue as a going concern.

s Evaluaic the overall presentation, siructure and content of the financial statements, including
the disclosures, and whether the [inancial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial stalements that, individually or in
aporegate, makes il probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materialily and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluale
the effect of any identified misstatements in the [inancial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identily during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other mallers that may reasonably be thought o bear on our independence, and where applicable,
related sategnards.

Report on Other Lepal and Regulatory Requiremenis

1. As required by Scetion 143(3) of the Act, based on our audit, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary [or the purposes of our audit.

(b)  In our opinion, proper hooks of account as reguired by law relating to preparation of the
financial statements have been kepl by the Company so far as il appears from our
examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Stalement and Statement of Changes in Equity dealt with by this

Report are in agrecment with the relevant books of account.

(d)  In our opinion, the aforesaid [inancial statements comply wilh the Tnd AS specified under

Section 133 of the Act.
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(¢)  On the basis of the written representations received from the direclors as on March 31, 2022
taken on record by the Board of Direclors, none of the directors is disqualified as on March
31, 2022 from being appointed as a director in terms of Seetion 164 (2) of the Act.

(f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our scparate Report in
“Annexure A”. Our reporl cxpresses an unmodified opinion on the adequacy and operating
elfeetiveness of the Company’s internal financial controls over financial reporting,

{g)  With respeet to the other matters to be included in the Auditor’s Report in accordance with
the requirements of scetion 197(16) of the Act, as amended, in our opinion and to the best of
our information and according to the explanations given to us, the Company has not paid
any remuneration to its dircetors.

(h)  With respeet to the other matters to be included in the Auditors® Report in accordance with
Rule |1 of the Companics (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i, The Company does not have any pending litigations that impacts its financial
posilion;
{i.  the Company has made provision, as required under the applicable law or accounting

standards, for material foresceable losses, if any, on long-term  contracts
including derivative contracts;

iii.  There were no amounts which were required to be transferred (o the Investor
Education and Protection Fund by the Company.

iv.  The managemen! has represented that no funds have been advanced or loancd or
invested (either from borrowed [unds or share premium or any other sources or kind
of Tunds) by the Company to or in any other persons or entitics, including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, dircetly or indirectly lend or invest in
other persons or enlilics identified in any manner whatsoever by or on behall of the
Company (“Ullimate Beneficiaries™) or provide any guarantee, security or the like on
behall of the Ultimate Bencficiaries. Based on reasonable audil procedures adopled
by us, nothing has come to our notice that such representation contains any material
misstatement.

v.  The management has represented that no funds have been received by the Company
from any persons or cntities, including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identificd in
any manner whatsoever by or on behalf of the TFunding Parly (“Ultimate
Beneliciarics™) or provide any puarantee, security or the like on behalf ol the
Ultimate Beneficiarics. Based on reasonable audit procedures adopted by us, nothing
has come Lo our notice that such representation contains any material misstatement.

vi.  The company has not declared or paid any dividend during the year ended 31% March
2022,
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2 As required by the Companics (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Cenlral Government in terms of Section 143(11) of the Act, we give in “Annexure B7 a
stalement on the matters specilied in paragraphs 3 and 4 of the Order.

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No. 103303W

CuwlH

Gopalakrishnan M

Proprictor

(Membership No. 40675)

Place: Mumbai

Diate: 20/05/2022

UDIN: 290 4063543 72384400
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Report on Internal Financial Controls Over Financial Reporting ANNEXURE “A™ TO THE
INDEPENDENT AUTMTORS' REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companics Act, 2013 (“the Act™)

We have audiled the internal financial controls over financial reporting of MAXWEALTH
PROPERTIES PRIVATE LIMITED (the “Company™) as at March 31, 2022 in conjunction with
our audit of the Ind AS [inancial statements of the Company [or the year ended on that date.

Managemeni’s Responsibility for Internal Financial Controls
4 I

The Company’s management is responsible [or cstablishing and maintaining infernal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essenlial components of internal control siated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (the “Guidance Noic™). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and cfficient conduct of its business, including adherence to company’s policies, the
safcguarding of its assels, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information.
as required under the Companies Act, 2013 (the “Act™).

Auditors® Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporling of the Company based on our andit. We conducted our audit in accordance wilh the
Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal {inancial controls. Those Standards and the Guidance Note
require that we comply with ethical requircments and plan and perform the andit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was cstablished
and maintained and if such controls operaled effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effcetiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and cvaluating the design and operating cftectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors’ judgement, including the assessment of the risks
of material misstatement of the financial stalemenis, whether due to fraud or error,

We believe that the audit evidence we have obtained, is sufficient and appropriate (o provide a basis
for our audit opinion on the Company’s intcrnal financial controls syslem over financial reporting,

o
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed lo provide
reasonable assurance regarding the reliability of financial reporling and the preparation of the
[inancial statemenis for external purposes in accordance with generally accepted accounling
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the (ransactions and dispositions of the asscis of the company; (2) provide reasonable
assurance thal transactions are recorded as necessary to permit preparation of financial stalements in
accordance with generally accepted accounting principles, and that receipts and cxpenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide rcasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material ellect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Becausc of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements duc to
error or [raud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods arc subject to the risk that the interal
financial control over financial reporting may become inadequate becausce of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given Lo us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such iniernal financial controls over financial reporting were operating effectively as al
March 31, 2022, based on the crileria for internal financial control over [inancial reporting established
by the Company considering (he cssential components of internal control stated in the Guidance Note.

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No. 103303W

GupaM:u M

P'roprietor

(Membership Mo. 40675)
Place: Mumbai

Dhate: 20/05/2022

UDIN: 920466954552 Q U400
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of
our repori of even datce)

To the best of our information and according to the cxplanations provided to us by the
Company and the books of account and records examined by us in the normal course of audit,
wc state that:

i.  The Company docs not have any Property, Plant and Equipment and Intangible Assets and hence
repurting under clause 3(i)(a), (b), (¢), (d) and (&) of the Order is not applicable.

I[a}TTm Inventory has been physically verified during the year by the management. In our
opinion, the [requency of verification is reasonable. The coverage and procedures of phqual
verification of inventories [ollowed by the management are reasonable and adequate in
relation to the size of the company and the nature of its business. No material discrepancics
were noliced on physical verification.

(b)The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
apgregate, al any points of time during the year, from banks or [ inancial institutions on the
basis of sceurity of current assels and hence reporting under clause 3(ii)(b) of the COrder is not
applicable.

iii.

(a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security (o any other entity during the year, and hence reporting under
clause 3(iii)(a) of the Order is not applicable.

(h)The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting under
clause 3(iii)(b) of the Order is not applicable.

(¢) The company docs not have any loans and advances in the nature of loans and hence reporting
under clause 3(iii)(c), (d), (¢) and (1) of the Order is not applicable

iv.  During the year, the company has not entered into any transactions covered under provisions of
Section 185 and 186 of the Companies Act, 2013,

v.  According to the information and explanations given to us, the Company has not accepted any
deposit during the year and hence reporting under elause 3(v) of the Order is not applicable.

vi.  The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of scetion 148 of the Companies Act, 2013 for the business activities carricd out by the
Company. Henee, reporting under clause 3(vi) of the Order is not applicable to the Company.

vii.  According to the information and explanations given to us, in respect of statutory dues:
(a)  'The Company has been regular in depositing undisputed statutory dues, including
Goods and Service Tax, Provident Fund, Employees’ State Insurance, Income-lax,
Sales Tax, Service Tax, Customs Dutly, Exeise Duty, Value Added Tax, cess and other
malerial statutory dues d]:l‘phl..&b]ﬂ to it to the appropriate authorities. Thuc WEre no
undisputed amount payable in respect of the aforesaid dues in arrcars as at 3 1 March,
2022 for a period of more than six months from the date of becoming payable.
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)] There are no dues of Income-tax, Goods and Service Tax, Sales Tax, Service Tax,
Customs Duty, Fxcise Duty and Value Added 'I'ax which have been not deposiled on
account of dispute.

viii.  There were no transactions relating to previously unrecorded income that have been surrendered
or disclased as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961).
ix.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the payment
ol interest thereon o any lender,

(b) The Company has not been declared willul defaulter by any bank or financial institution or
government or any government authority.

(¢) The Company has not laken any term loan during the year and there are no outstanding term
loans at the beginning of the year and henee, reporting under clause 3(ix)(c) of the Order is
nol applicable.

(d)On an averall examination of the financial stalements of the Company, [unds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(c)On an overall examination of the financial statcments of the Company, the Company has nol
taken any funds from any entity or person on account of or to meet the obligalions of its
subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) ol the
Order is nol applicable.

(b)During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporling under clause 3(x)(b) of
Order is not applicable.

A

(a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no fraud on the Company has been noticed or reported during
the year.

(b)No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(¢) As represented to us by (he management, there are no whistle blower complaints received by
the Company during the year.

xii.  The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is nol
applicable.

xiii.  In our opinion and according to the information and explanations given o us, the Company 15 i1

compliance with scetion 188 of the Companies Act, 2013, where applicable, for all transactions
with the related parties and the details of related parly transactions have been disclosed in the
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financial statements as required by the applicable accounting standards. Provisions of Section 177
of the Companics Act, 2013 are not applicable to the company.

Xiv.
(a) In our opinion and based on our examination, the company docs not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act 2013,
(b) The company did not have an internal andit system for the period under audit.

xv.  In our opinion and according 1o the information and cxplanations given to us, during the year the
Company has not entered into any non-cash transactions with ils dircetors or persons connected
with him and hence provisions of scction 192 of the Companics Act, 2013 are not applicable to
the Company.

KV,
(a) In our opinien, the Company is not required to be registered under scction 45-1 of the Reserve
Bank of India Act, 1934 and hence reporting under clause 3(xvi)(a), (b) and (c) of the Order is
not applicable.
(b)In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.

xvii.  The Company has incurred cash losses during the financial year amounting to Rs 14,650 covered
by our audit and Rs 13.976 in the immediately preceding financial year.

xviii.  There has been no resignation of the statutory auditors of the Company during the ycar.

xix.  On the basis of the financial ratios, ageing and expected dales of realisation of financial assets and
payment of financial liabilitics, other information accompanying the financial statements and our
knowledge of (he Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come 1o our attention, which causes us to
helieve that any material uncertainty exists as on the date of the audil report indicating thal
Company is not capable of meeting ils liabilities existing al the date of balance sheel as and when
they [all due within a period of onc year from the balance sheet date. We, however, state that this
is not an assurance as to the fiture viability of the Company. We further state that our reporling is
based on the facis up to the date of the andit report and we neither give any guaraniee nor any
assurance that all labilities [alling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

RN
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xx.  In our opinion, section 135 of the Companies Act, 2013 is not applicable to the company and

hence reporting under elause 3(xx)(a) and (b) of the Order is not applicable

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No. 103303W

w(

Gopalakrishnan M
Iroprietor

(Membership No. 40675)
Place: Mumbai

Date: 20/05/2022

UDIN: 990 "TDéT{SHTIHQ*’—Hﬂﬂ
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Maxwealth Properties Pyt Lid.
Balance Sheet as at 31st March, 2022

Particulars

MNote Mo, 31fo3 2077

31032021

A ASSETS

I MNon-current assets

fa)
(b}
c
I}
[}
[2)
{2

Proparty, Plant & Equipment

Capital wark-in-progress
Inlangible assets

Financial asscls
Inwestments in subsidiaries
Cther Financial Assuls
Other Non-Current fssets

-

Total Non-Current fssets

2 Current Assets
[a)
]
]

(1)

(2

(2]

{d)

Invenkorics

Inwentories - Real Estalo
Financial asscts

Current investments
Trada receivables

Cash ang cash equivalents
Loans

Other Hnancial assets
Drhar currenl assels

1 3,34,72,300.00

3,34,72,370

Total Current Ass&ts.

3,34,77,514.63

3,34,78,005

TOTAL - Assets

3,34,77,514.63

3,34,78,005

B EQUITY AND LIABILITIES

I  Shareholders’ funds

ia)
(b}

(c}

Eojuity Share capital
Share Warranls

Share capital Suspense
Othar Eguity

3 1,00, 000,00

a 1,28,173.00

1,00,000

(1,148,473}

Sub-total Equity

o -28,123.00

(14,473)

2 Share application money pending allotment

Il Non-current liahilities

2]
1}
(k)
[c]
(d]

Financial liahilitias
Long-Lerm borrowings
Long-term provisions
Deferred Lax liabilities [Net)
Other non-current liabilities

Sub-total Non-Current Liabilities

Ml Current liabilities

(a)
{1}
(2}
]
L]
1]

Financial liahilities
Short-term barrowings
Trade payables

(her financizl lizbilities
Clher current liahilities
Short-term provisions

5 1,01,67%.00

G 4,34,04,5959.00

87,519

3,34,04,959

Sub-total Current Liabilities

3,35,06,638.00

3,34,92,478

TOTAL - Equity & Liabilitles

3,34,77,515.00

3,34,75,005

As per our report an even date attached
For GOPALAKRISHNAN M & CO

Chartered Accountants

Firm's Registeration Mumber:103303W

(-0
Gopalakrishnan M
Proprietor

Membership Mumber 40675,

Flace : Mumbal

Date : Q0 Mi, sfTom -

e I T

For Maxwealth Propertles Pyt. Ltd.

= N B

Deepak Thengal
{Director}
Din:0110E740

Miromand Gulwafa’f_

{Direckar)

Din:012REAE59



Maxwealth Properties Pvt. Ltd.
Profit and loss Statement for the year ended 31st March, 2021

Particulars MNote Mo. 31/03/2022 21/03/2021

Revenue From Operations

Zale of producls - =
Loss: Sales Tax E .

Orher oparaling revenues - -
Met Sales - -

1. Olher income -

. Tokal Revenue {1+ 11) vy

Y. Expenses:
Cost of materials consumed - 4 5
Purchases of Stock-in-Trade T -
Changes in inventories of finished
goads work-in- progress and Stock-in- -
Trade
Esige Dty =]
Ermnnloyes benafits expense 7 -
Finznce cosls - -
Depreciation and amortization axpensa

Other expenses 7 14, 65000 13,975
- Total Expenses 14,650.00 = 13,975
-14,650.00 {13,975)
Profit hefore exceptional and 4 -14,650.00 {13,975)
V. extraordinary items and tax [11-1V)
VI, Excoplional items (Reter Note No. 27 )
Profit before extraordinary items -14,650.00 (13.975)
VIl and tax [V - VI)
VIl Fxtranrdinary lkams
M. Profit before tax [VIl- V1) =14,650,00 {13,975)
X Tax expense:

(1) Currenl Lax =
(2] Deferred tax

Prafit [Loss) for the period from

X continuing operations (VI E (13,975)

X Profit/(loss) from discontinuing oparations i

X Tax expanse of disconlinuing operations - -
Frofit/{loss) from Discontinuing .

XV aperations (aler Lax) (X120

W Profit |Loss) for the period (X1 + XIV) 14,650,000 {13,975)
Other Comprehensive Income E b
Tuf:al Comprehensive Income for the -14,650.00 (13,975)
periodfyear

kAT Ezrnings par equily share:
{1} Basic -1.47 (1.44)
{2} Dilutad -1.47 {1.40}

As per our report on even date attached Far Maxwealth Properties P, Ltd.

For GOPALAKRISHMAN M & CO

.
Chartered Accountants —vﬁ-g’_,]_l_p_ﬂ M
Firm's Registeration Number:103303W i — ? M

Deepak Thengal Miramand Golwalla
[Director) (Director)
Gopalakrishnan M Din:01 106740 Din:01288259

Proprietor

Membership Number 40675,
Place : Mumbal

Date : 200052022

UDIN: 290404 75 ATT 2 T Gilyrp



Maxwealth Properlies Put. Ltd.
Notes

Partlculars o Note No. 410320122 31f03/2021

1 Inventories - Real Estate .
Inwentary - Land 3,34,72,370.16 334,713,570

3,34,72,370.16 3,34,72,370

2 Cash and Cash Equivalents

Punjab MNatianal Bank ~5,144.63 5,A35
] 5,15 5,635
31/03/2022 31/03 2021
3 Shareholders’ funds 41032022 31,/03/7071
Equity Share capltal
Authorlsed
10000 Equity shares of Bs. 10/~ each 1,00,000.00 1,00,000
B ] 1,00,000.00 1,00,000

Issued and Subscribed
10000 Equity shares of fs. 10 esch fully paid up 1,00,000.00 1,060,000

{Proviaus year 10000 Equity shares of
Fis. 10/- ezch Tully paid up.)

1,00,000.00 100000

MNote:

Detalls of shareholders holding more that 59% of Issued share capital of the company.
10,000 Eguity Shares (Previous year 10,000 Equily Shares) are held by Nitco Realties Privale Limited, the halding company.

The reconciliation of number of shares outstanding is as below:

Equity shares al Lhe beginning of the year 10,000,000 10,000
Change during the year - -
Eguity shares at the end of the year 10,000.00 10,000

4 Balance in profit & Loss Account

Cpening balance -1,14,473.00 (1,00,438)

[+) Mat Profilf{Mel Loss) For the current year 14,650.00 {13,975)

[+) Transfer from Reseras b =

(-} Proposed Dividends

{-) Interm Dividends = -

{-] Transfer to Raserves -

Closing Balance {1,29,123) (1,14,473)
{1,20,123) {1,14,973)

Mon-Current Liabilities

Financial liabilities
5 Trade Payables
Trade Payables

MITCO LIMITED 56,640.00 S0,040
Gopalakrishnan M & Co. 25,765.00 22,235
CDSL 55,.900.00
LI N TIME INDIA PYT LTD 13,374.00 8,654
1,01,679.00 47,519
& Other current liahilities
Term Loans - from Related Parties
Mitco Realties P.LL. 3,34,04,4952,00 3,324,044 8954
= ,34,04,959.00 3,34,04,950
7 Administrative Expenses
Demat Charges - R,654
Bank Charges 490,00 1,781
Audit Feps 3,540.00 3,510
Depository Conncctivity Charges 4,720,040
Rent Bates and Taxes 5,000.00 i
i 14,650.00 13,975




Maxweszlth Properties Pvt. Ltd.

CﬂSh FIDW Statement for the yaar endad 31 March 2022

[Amount in Rupees)

Year ended 31 March
022

Year ended 31 March 2021

A, CASH FLOW FROM OPERATING ACTIVITIES

Met Profit betore tax

Adjusted for :

Deprecialion & amartisation expanse

Finance costs

Operating Profit before Working Capital Changes
Waorking copito! odjusiments:

|

!

|

|

|

|l Adjustment for {increase)/decresse:

t [Increase)fdecrease in inventorics

l {Increasa)/decresse in lrade and nther receivablas
I Increase/{decrease] in trarde and other payables
I Increpsef{decrease) in provisions

l Cash Generatad from Operalions
Taxas paid (met of refunds)

Nt Cash from operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Change in Purchase of Praperty, plant &

Ml Cash used in Investing Activities

I C. CASH FLOW FROM FINANCING ACTIVITIES

| Finance costs

I Mat Cash flow from in Financing Activitles

!NEL imcrease in Cash and Cash Equivalents |A+B+C)
|Cn:.h and Cash Equivalents at the beginning of the year
|Cus|l and Cash Equlvalents at the end of the year

-14,650 -15,975
490 1,781
-14,160 -12,194
14, 1R0 12,154
-490 1781
-C -1,781
490 -1,781
5,535 T.A1E
5,145 5,535

Thie abowve Cash Flow Statement should be read in conjunction with the accompanying neles
In lerms of aur report of even date annexed

For GOPALAKRISHNAM 0 8 CO.

Firm's Registration Number;103303W

L\pusb’
Gopalakrishnan W
Proprietor
Pernbership Mumber 40675
Flace : Mumbal

Dated: 20/05/2022

UOIN: 22 01y p 6 5A) 1723194400

For and on behalf of the Board

ey Wﬁhm&

Deepak Thengal
{Birector)
Din: 01106740

r
prE— AT
Miramand Golwalla
[Directar)
Din:01288859



SIGNIFICANT ACCOUNTING POLICIES

1. CORPORATE INFORMATION
Maxwealth Properties Pvl. Lid. (the ‘company’) is a privale limiled company bascd
in India. The company is engaged into all lypes of construction and development
worlke such as culveris, dams, bridge, water tanks, ammusement park, canals ete,
Company also engaged in purchasc or deal In all types of immovable propertics
[or development and / or for resale as well,

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1.1. Basis of preparation and compliance with Ind AS

a. The [inancial statements of the Company have been prepared in
accordance wilh Indian Accounting Standards (Ind AS) noiificd under the
Companies (Indian Accounting Standards) Rules, 2016 and  the  Companies
(Indian Accounting Slandards) (Amendment] Rules, 2017, For all periods up to
and including the year ended 31 March 2017, the Company prepared its
linancial statements in accordance with Indlan GAAP including accounding
slandards notifled under seclion 133 of the Companies Act 2013, read
logelher with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP). These linancial statements for the year ended 31 March 2018 are the
first being prepared in accordance with Ind AS. The date of transition to Ind
ASis 1 April 2016,

b. The Company maintains accounts on accrual basis [ollowing the historical
cost convention, excepl for certaln finanecial instruments that are measured at
falr value in accordance with Ind AS. The carrying value ol all the items of
property, plant and equipment and Investment properly as on date of
transition is considered as lhe deemed cost. Fair value measurements under
Irid AS are categorized as below based on the degree to which the inpuls o the
fair value measurements are observable and the significance of the inpuls 1o
lhe [air value measurement in its enlirely:

. Level 1 inputs are quoled prices (unadjusted) in active markels lor
idenlical asscts or labilities thal the company can access at measuremenl
date;

. Level 2 inputs are inputs, other than gquoled prices Included in level
1, thal are obscervable for the asset or linbilily, cither dircetly or indirectly,
and

o Level 3 inputs are unobservable inpuls [or the wvaluation of
asscts /liabilities

¢, The company's presentation and functional currency is Indian rupees. All
amounts in these financial siatements, except per share amounis and unless
as slated otherwlse, have been rounded off to nearest one rupee,

d.  All assets and liabililies have been classified as current or non-current. as
per the Company’'s normal operaling cycle and other criteria as sel oul under
Inid AS and in the Schedule III Lo the Acl, Bascd on the nature of (he services
and iheir realization in cash and cash cquivalents, the Company has
asceriained ils operating cycle as twelve monihs lor the purpose of current or
non-currenl classification of assets and liabililies.

(WA



Going Concern

The management considers il appropriaie o prepare its financial slalements on a
going concern basis.

Use of Estimates

The preparaiion of financial statemenls in conformity with Ind AS requires that the
management ol the company makes eslimales and assumptions thal allecl the
reported amounls of income and expenses ol lhe period, the reported balances of
asscts and liabililies and the disclosures relating lo conlingent llabilities as ol the
date of the financial stalemenis, The estimates and underlying assumptions ave
reviewed on an ongoing basis. Revisions to accounting eslimaies include useful
lives of property, plant and equipment, Intangible assets, allowance for doubtful
debts/advances, future obligations in respect of retirement benelil plans, fair value
measuremenl cle. difference, if any, belween the actual results and eslimates is
recognised in the period in which the resulls are known.

1.2. Significant accounting policies
a. Property, Plant and Equipment (PPE)

I'PE is recognised when il is probable that future economic benefits associated
with the Item will flow Lo the company and the cosl ol the ilem can be measured
rcliably. PPLE is stated al original cost net of tax/duly credils availed, if any, less
accumulated depreciation and cumulative Impairment, il any. Property, plant
and equipment acquired on hire purchasc basis are recognized al their cash
values. All identifiable costs incurred up to the asset put to ils intended use are
capitalized. Costs include purchase price (including non-refundable
taxes/duties) and borrowing costs lor Llhe assets that necessarily luke a
substantial period of time to get ready for ils inlended use.

PPE not ready lor Lhe inlended use on the dale of ithe Balance Sheet are
disclosed as “capital work-in-progress”.

Intangible Assets are slaled at the cost of acquisilions less accumulated
arnorlization. In case of an inlernally generated assets cosl includes all directly
allocuble expenditures. Cosl assovialed with maintaining soltware programs are
recopnized as an expense as incurred. Development costs are recognized as
intangible assels when the:

B The lechnical feasibility of compleling the intangible assel so Lhal
the asset will be available [or usc or sale

u| Its intention lo compleie and its ability and inlenlion to use or sell
the assel

How Lhe assct will generate future economic benefits

The availabilily of resources to complele lhe assct

C The ability to measure reliably the expendilure during
development.

Deprecialion is now provided on straight line basis on economic uselul lives of
the assets. Further (he remaining useful lile has also been revised whenever
appropriate based on lhe cvaluatlon. Deprecialion on addition to/deductions
from, owned assets is caleulaled pro rata to lhe period of use. The aggregaie
depreciation provided as per the requirement of Parl C of Schedule II to
Companics Act 2013, Assels costing up to Rs. 5,000/- are lully depreciated In

Lhe: year of purchase.



The uscful lives of the major assels [romn the year of capitalisation of the asscls/
rales of depreciation are estimated as [ollows:

Class of asseis Basis | Useful life / rate of
depreciation
Buildings other than [actory | SLM 60 yoars
building
Factory building S5LM 30 years
Flanl and machincrics SLM 15 - 25 years
(Office equipment Sl.M b years
Ollice equipment. — mobile SLM 2 years
Computers and related assels SN 3 - B years
Electrical installalions SLM 10 years
Furniture and fixctures SLM 10 years
Molor vehicles SLM 4 years
Windmills SIM 22 years
Compuler sollware SLM D years
Boat. SLM 13 years

The property, planl and cquipment acquired under finance leases is depreciated
over the assel’s uselul lile or over the shorter of the assel’s uscful life and the
lcase term if there is no reasonable certainty that the Company will obtain
ownership at the end of the lease Llerm,

The useful lives have been delermined based on technical evalualion done by
management. The residual values arc not more than 5% of the original cost of
lhe assel. The asset’s residual values and uselil lives are reviewed and adjusled
il appropriate at the end of each reporting period. An assct’'s carrying amounl is
wrillen down immediately to its recoverable anouni if the asset's carrying
amount is grealer than ils cstimated recoverable amound.,

Gains and losses on disposals are determined by comparing proceeds with
carrying amount. These arc included in profit and loss wilth olher gains/{losses)

b. Leases

Where lhe Company as a lessor leases assels under linance leases, such
amounts are recognised as recelvables at an amounl equal lo the net Investment
in the lease and the [inance income 1s recognised based on a constant rate of
return on the outstanding nel investment. Assets leased by lhe Commpany in s
capacity as a lessee, where subsiantially all the risks and rewards ol ownership
vesl in the Company are classified as finance leases. Such leases are capilalised
al the inception of the lease at the lower of the fair value and the presenl value of
the minirnum lease payments and a labilily is created for an equivalent amount.,
Each lease renial paid is allocated between Lhe liabilily and the interest cost so
as to obtain a constant periodic rate of interesl on the oulstanding lability for
each year.

Lease arrangements where the risks and rewards incidental to ownership ol an
assel substantially vest with the lessor are recognised as operating leases. Lease
rentals on assels under operating leases are recognised in the Statement of Profil
and Loss on a slraighi-line basis over the lease lerm,

G



c. Inventories

Invenlorics arc valued at the lower of cost and net realisable value alier providing
for obsolescence if any. Cost is compuled on a weighted average basis, The net
realisable value is the estimated selling price in the ordinary course ol business
less the estimaled costs of completion and eslitnaled costs necessary lo make
ihe sale. Finished poods and work-in-progress include all costs of purchases,
converslon costs and olher costs incurred in bringing the inventories to heir
present location and condilion. Inventorics are valued on Lhe [ollowing basis:

a) Slores and Spares - at moving weighled average basis.

b) Raw Malerials - at moving weighled average basis.

¢] Worle-in- Process - at estimated cost

d) Finished Goods - at lower of cost or eslimaled realisable value,

¢) Stock in trade - al moving weighted average basis or estimated realisable
value.

Il Material in Transil - al cosi

d, Impairment of non-financial assets

Non-financial assets other (han inventorles and non-current asscis held for sale
are reviewcd at cach Balance Sheel date to determine whether there is any
indlcation of impairment. If any such indication cxists, or when annual
irpairment testing lor an assct is required, the company cstimates the assel's
recoverable amount. The recoverable amount is higher of assei’s or Cash-
Generating Unils (CGU) falr value less cosls of disposal and its value in usc.
Recoverable amount is delermined for an individual assel, unless the asset does
not generale cash flows that are largely independent of those from olher assets
or group ol assels. When the carrying amount of an asset or CGU exceeds its
recaverable amount, the asscl is considered impaired and is written down (o ils
recoverable amount. Impairment losses of continuing operations, including
impairment on inventorics, are recognised in lhe stalement of profit and loss.

e, Revenue recognition

Revenue [rom sale of goods is recognised when all the significanl risks and
rewards of ownership in the goods are translerred lo the buyer as per the lerms
of the contract, the Company retains no effective conirol of the goods transferred
in a degree usually associated with ownership and no significant uncerlainly
exisls regarding the amounl of the consideration thal will be derived from the
sale of goods. Sales are recognised net of trade discounls, rchates, and sales
laxes (on gonds manufactured and outsourced).

Sale of services is rccognised in the accounling period in which the service is
rendered.

Interest on investments is recognised on a tlme proportion basis iaking into
accounl the amounts invested and he rate of interest. Dividend income on
investments is recogniscd when the righl Lo receive dividend is established.

Other Income is accounled for on acecrual basis except where the receipl of
income 1s uncertain in which case it Is accounted lor on receipt basis.

f. Foreign currency transactions

The Company's financial slatements are presenled in Indian Rupee (INR). which
is also the Company's funcliomal and presentation currency, Transactions in
foreign currencles are translaled inio functional currency using the exchange
rale al the dates of the transaclions. Forcign exchange gains untiCIE:j'rs@ resulting



from the selllement of such transactions and [rom the translalion of monctary
assets and liabililics denominated in foreign currencies at the year end exchange
rates are generally recogniscd in Profit or loss,

Forcign exchanges dillerences regarded as adjuslments to borrowing cosls are
presented in the Statemenl of Profit and Loss, within finance cost. All other
foreign exchange gains and losses as presented in the Slalement of Profit and
Loss on a nel basis within other gains/(losscs).

Non-monetary ilems measured at fair value in a foreign currency are lranslated
using the exchange rales at the date when he fair value Is determined. The gain
or loss arising on translalion of non-monetary ilems measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value
af the item (Le., translaton dilferences on items whose [air value gain or loss is
recognised in OCI or profit or loss are also recognised in OCI or profit or loss,
respeclively). Non-monetary items lhal arc measured in terms of historical cost
in a foreign currcney, are translaled using cxchange rates on dales of Initlal
recognition.

g. Fair Value Measurement

The Company measures financial instrumenls such as derivatives and cerlain
investments, at fair value af cach balance sheel dale,

All assets and liabililies for which fair value is measured or disclosed in the [ina
ncial statements are calegorized within the
Fair value hierarchy, described as follows, based on Lhe lowest level inputthat is
significant to the fair value measurement as a whole:
a Level 1 —
Cuoled (unadjusted) markel prices in active markets lor identical assets or liab
ilities
* Level2—
Valualion techniques for which the lowest level input that is signilicant Lo the falr
value measurement is directly or indireclly obscrvable

*» Level 3 — Valuation techmiques for which the lowesl level input that is
significanl lo the fair value measurement is unobservable

For assels and liabilitics that are recognized in the balance sheel on a recurring b
asis, the Company delermines whethertranslers have occurred between levels int
he hicrarchy by re-assessing categorization (based on the lowest levelinput thal is
significant to Lhe [air value measurermnent as a whole)
al the end of each reporting period.

For the purposc of falr value disclosures, the Company has determined classes of
assels and liabiliticson the basis of the

nature, characleristics and risks of the asset  or liability and the level of ithe  fair
value hierarchy as cxplained above.

a. Financial instruments

A financial instrument is any contract thal gives risc to a financial assel ol one
entity and a financial liability or equity instrument of another entity.

(a) Financial asseis

The Company classifies financial assels as subsequently measured at
amortized cosl, fair value through other comprehensive income or [air value



*

+
11,

Ihrough profit or loss on lhe basis of its business model lor managing the
linuancial assets and the conlraciual cash flows characterislics of the financlal
assel.

Initial recognition and measurement

All financial assels are recognized initially at fair value plus, In the case of
financial assets not recorded al fair value through profil or loss, transaction
cosls that are attributable Lo the acquisition of the financial assel.

Subsequent measurement

For purposes of subscquent measurement linancial assets are classilied in
below categories:

# Financial assets carried at amortised cost:

A financial asset is subsequently measured al amortised cost il il is
held within a business model whose objeclive is 1o hold the asset in
order to collect conlraciual cash flows and the coniractual terms of
the filnancial assel give risc on specified dates lo cash [lows that are
solcly payments of principal and interest on the principal amount
oulstanding.

= Financial assets at fair value through other comprehensive inco
me:

A financial asset is subsequenily measured at fair value through other
comprehensive Income if it is held within a  business model whose
objeclive is achieved by both collecling contractual cash llows and
selling [inancial assets and the conlraciual terms  of the financial
asset give rise on specificd dates to cash llows that are solely payment

of principal and inlercst on the principal amount outstanding.
‘The Company has made an irrevocable eleclion [or  ils  investinents
which are classified as equily instruments to presenl (he subscquent
changes In fair value in other comprehensive income bascd on its
business model.

* Financial assets at fair value through profit or loss

A linanclal asset which is nol classificd In any of the above calegorics are
subsequently fair valued through profit or loss.

iii. Derecognition
A financial assct is primarily derecognized when the rights to receive cash T
lows from Lthe assel have cxplred or the Company has transferred its righils
to recelve cash fows rom the asset.

‘The company has accounted for its inveslment in subsidiaries, joinl
ventures and associales al cost.

The Company asscsses Impairment based on expected credit losses(ECL)
model  [or measurement and recognilion ol impalrmentloss,  Lhe
caleulation ol'which is bascd on historical dala, on the financlal assets
that are trade receivabiles  or contract revenue receivables and all lease

reccivables.



(b)

Financial liabilities

The Company classifies all financial linbilitics as subsequently measured al am
orlized cost, except for financial liabililies al fir value through profit or loss.

Such

linbilitics, including  derivatives (hal are labililics, shall be

subsequenily measured at falrvalue,

i. Initial recognition and measurement

All linancial liabilitics are recognized initially al fair value and, in the cas
e ol loans and borrowings and payables, net of

direcily allributable iransaction costs. The Company's financialliabilitic
sinclude trade and olher payables, loans and

borrowings including bank overdrafis, and derivative financial instram
ents.

ii. Subsequent measurement

The measurement of linancial liabilitics depends on their classilicalion, as
described below:

iii.

« Financial liabilities at amortised cost

Aller inilial recognition, Interest-bearing loans and borrowings are

subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in profit or loss when the linbilitics
are derecognized as well as through the EIR amortization process.

Amortized cosl is caleulated by taking into account any discount or

premium on acquisilion and fces or costs that are an integral part of
the EIR. The EIR amoriizalion is included asfinance costs in the slale
ment of profit and loss.

¢ Financial liabilities at fair value through profit or loss

Financial liabilitles at fair value through profil or loss include finanela
lliabililies held for trading and financial liabilities  designated upon
inilial recognition as at fair value through profit orloss. Financial liab
ilities are classilied as held for trading  if they  areincwred lor
the purpose of repurchasing in the near term. This category also incl
udes derivative linancial instruments entered into by the Company
that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivati

ves are alsoclassified as held for trading unless they are designated
as elfeclive hedging instruments.

Gains or losses on liabilities held for trading are recognized in the
stalemenl of profil and loss.

Derecognition

A financlal Hability is derecognized when the nbligation under the liab
ility is discharged or cancelled or expires, When an existing financial
liability is replaced by another from the same lenderon substantially
dilferent ierms, or the terms of an  exdsling liabilily are substantially
modilied,such an exchange or modification is (realed as Lhe
derecognilion of (he original liability and the recognilion ol a new
liability. The dillerence in the respectlve carrying amounls s
recognized in the statemenl ol profil and loss.

e



(e) Offsetting of financial instruments

Financial assels and financial liabilitics are offset and the net amount is rep
orted in the balance sheel il lhere is a currently enforceable legal
right to offset the recognized amounis and there is an intention to settle ona
nel basis, to reallze the assets and sellle the linhbililies simuliancously.

(d) Derivative financial instruments

The Company uses derlvative financial inslrumenls, such as forward currency
conlracls, interest rate swaps, full currency swaps and lorward  commodity
contracls il any, lohedgelts  forelgn  cwrrency risks,  inlerest rato
risks and commuodily price  risks, respectively.  Such derivalive  [linancial
instrumentls are initially recognized at falr value on the date on which aderivaliv
¢ eontract isentered into and are subscquently remeasured at fair value, Derivali
ves are carried as financial assels when  the fairvalue Is positive and  as
linancial labilities when the [air value is negalive.

Any gains or losses arising from changes in the fair value of derivatives arc take
n directly lo stalemenl of profit and loss.

h. Employee Benefits
i. Shorl lermn employee benefits
The undiscounied amount of short-term employee benelils expected to be
paid in exchange lor the services rendered by employees is recognised during
the period when Lhe employee renders the services. These benelils include
compensated absences such as paid annual leave, and performance
incentlves,

i. Lang term employee benefils
Compensated absences which are nol expecied io occur within twelve
monlhs afier the end of the period in which the employee renders the related
services arc rceognised as a lability at the preseni value of the defined
beneflil obligation determined actuarially by using Projected Unit Credit
Method al the balance sheet date,

1il. Post-employmenl benelil plan
Payments to delined conlribution retirement benefit plans are recognized as an
cxpense when employees have rendered  the  serviee  entitling  them Lo
thecontribution.

The Company’s contribution to the Providenl Fund is remitted to providenl
lund authoritics and are based on a lixed perceniage of the eligible
employee’s salary and debited to Statement of Profil and Loss.

The Company operates a deflned benelit graluily plan with approved
gratuity [und, and contributions are made to a separalely adminisicrod
approved gratuily lund, Graluily is a defined benefit obligation.

‘The cost of providing benelils under the defined benefit plan is delermined
using the projecled unil credil method.

Hemeasuremenls comprising of actuarial gains and losses, the ellect of lhe

asset celling, excluding amounls included in net interest on the net defined
bencfit liability and the return on plan assels (excluding amounts Included
in nel interest . on the  net defined benelil  liabilily), are  recognized
immedialely in the balance sheet with a corresponding debilor credit to
relained earnings through other comprehensive income in (he period

in which they ocour, C)}k



Liahililies regarding compensated absences have been classified as
current/ non current atthe present value of the delined benelit obligation
at the balance sheel dale  as  per Acturlal  valuation repori  and
nther benefits like graluily have been classifled as current.

i. Provisions and Contingencies

Provisions arc recognized when lhere is a present obligation (legal or
consiructive] as a result of a past event, il is probable that an outflow of
resources embodying cconomic benefits will be required to seitle the obligation
and a reliable eslimale can be made of the amount of the obligation, Provisions
are reviewed al each balance sheet date and are adjusted Lo rellect the current
best estimate.

If the ellecl of the tlime value of money is material, provisions arc discounted
using a currenl pre-lax rate that reflects, when appropriale, the risks specific to
the liability. When discounting is usecd, the Increase in the provision duc to the
passage of time is recognised as a linance cost.

Contingenl liabililies arc disclosed when there is a possible obligation arising
from past evenls, Lthe exisience of which will be conlirmed only by the occurrence
or non-occurrence ol one or more uncertain future events nol wholly within the
control of the Company or a prescni obligation that arises Irom pasl evenls
where it s either not probable thal an outflow of resources will be required lo
seitle or a reliable estimale of lhe amount cannot be made. Informalion on
conlingent liability 1s disclosed in the Noles Lo the Financial Statements.

Contingent assets are not recognised bul disclosed when the inflow of economic
benelils is probable. owever, when the realisalion ol income is virtually certain,
then the relaled asscl is no longer a contingent assel, bul il is recognised as an

asset.,

j. Taxes on Income

Taxes on income Curreni lax is the amount of tax payable on laxable income for
the year determined in accordance with the applicable tax rates and provisions of
the Income Tax Act, 1961 and olher applicable tax laws. Minimum Allernale Tax
(MAT] paid in accordance wilh Lhe lax laws, which gives future economic benelils
in the form of adjustment to future income lax liabilily, is considered as an assel
il there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an assel in the Balance Sheet when it is
highly probable thal [ulure cconomic benefit associated wilh it will flow to the
Company.

Deferred tax is recognised on dillerences between the carrying amounls of assels
ard liahilities in the Balance sheel and the corresponding tax bases used in Lthe
comnputation of taxable profit and are accounted for using the labilily method.
Delerred tax liabilities are generally recognised lor all taxable temporary
dilferences, and deferred tax assets are generally recognized for all deductible
lemporary differences, carry forward tax losses and allowances to the extent that
it is probable thai future taxable profits will be available against which those
deductible lemporary differences, carry forward tax losses and allowanees can be
utilised. Delerred lax asscts and liabilities are measured al the applicable tax
rates. Deferred tax assels and delerred lax liabilities are off set, and presenled as
net. Current and deferred lax relaling Lo ilems directly recognised in reserves are
recognised In reserves and nol in the Slatement of Profit and Loss. Furlher, the
company is paying taxes on the basis ol deemed lonnage income therefore no

impacl on deferred tax CN‘-‘A



k. Finance Costs

Borrowing cosls include inlerest expense calealated using the effective interest
method, finance charges in respecl ol asscls acquired on finance lease and
exchange differences arising on loreign currency borrowings to the cxtent they
are regarded as an adjustmenl Lo inleresl cosls,

Borrowing costs net of any investment income from the lemporary investment of
relafed borrowings that are attributable to the acquisition, conslrclion or
production of a qualifying asset are capitalised/inventoried as parl ol cost of
such assel (ll such lime the asset is ready for its intended use or sale. A
qualifying assel is an assel (hal necessarily requires a substantlal period of time
to get ready [or ils inlended use or sale, All other borrowing costs are recognised
In profit or loss in the period in which lhey are incurred

1. Trade and other receivables / Payables

Balances of sundry debtors, sundry creditors, loans and advances, deposils arc
subject 1o confirmation and reconciliation. Accounts receivables are nel of
advances,

m. Earning per share

In delermining (he earnings por share, the Company considers the net
profit/loss after tax and posl lax ellect of any exiraordinary/exceptional item is
shown separately. The number of shares considered in computing basic earnings
per share is the weighted average number of shares oulstanding during the year.
The number of shares considered for compuling diluled earnings per share
compriscs the welghted average number of shares used [or deriving the basic
carnings per share and also the weighted average number ol equily shares that
could have been issucd on the converslon of all dilutive potentlial equily shares
as may be applicable. The number of shares and potentially dilutive equily
shares are adjusled [or any stock splits and bonus shares issues.
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